


DAILY REPORT 


Western Europe 











Vol VII No 138 20 July 1981 


INTERNATIONAL AFFAIRS 


LE MONDE Reports on Socialist International Meeting [17 Jul] A 
Jospin Remarks on Euromissiles 
Schmidt im Ottawa Criticizes U.S. Interest Rate A 


5. 
woe 


tN th 


EUROPEAN COMMUNITY 
LE MONDE Reports Deadlock Over Spain's Entry [15 Jul} 6 1 
FEDERAL REPUSLIC OF GERMANY 


Schmidt, Economics Minister Discuss Ottawa Meeting 
Chancellor's TV Remarks 
Lambsdorff Interview [FRANKFURTER RUNDSCHAU 17 Jul] 
Branct Siys Soviets Accept Need To Reduce Missiles 
DIE WELT Criticizes SPD Chairman's Activities [17 Jul] 
Papers Assess Meeting of Socialist International 
FRANKFURTER RUNDSCHIAU [17 Jul} 
FRANKFURTER ALLGEMEINE [17 Jul] 


fe Gee Gee Gee Gee Gee Gee Gee 
w hs ee he 


Vwi 


FRANCE 


Government Voices ‘Strong Concern’ Over Lebanon 

Beregovoy Statement 
Cheysson, Visitors Discuss North-South Summit 

Group of 77 Chairman [LE MONDE 11 Jul] 

Mexican Foreign Minister 
Foreign Minister Comments on Irish Hunger Strikers [LE MONDE 17 Jul] 
Mauroy's Policy Statement to National Asswmbly [LE MONDE 10 Jul] 
Naticaal Assembly Abolishes State Security Court 
Employers, Trade Unions Draft Protocol on Workweek 
Communications Minister Details Broadcast Reforms 
Marchais Agrees To Meet With Italy's Berlinguer [L*HUMANITE 11 Jul] 
PCF Cadres Reportedly Called for Giscard Vote [LE MONDE 8 Jul] 


wi Ne ee ee he 


7) 


~ 


~ 


= 


~ 


> 


J 
— 


> 


¥ 
> 


ITALY & THE VATICAN 


Red Brigades, International Organization Linked 
Spadolini Government Makes Additional Appointments 
Secret Service Officials 
Military Chiefs 
Intelligence Officials 
AVANTI on PCI ‘Superficiality’ on Socialists [3 Jul] 


rreererer 
Ww WN he ee 











PORTUGAL 


Council of Revolution Opposes Government Decree 
President on Decision 

Sao Tome’s Ex-Leader Trovoada Released in Lisbon 

Briefs: Party Deputy Resignation 


UNITED KINCDOM 
Opinion Poll Shows Improved Labor Party Standing [DAILY TELECRAPH 16 Jul] 
CYPRUS 


Kiprianou Holds National Council Meeting on Cyprus 
O ACON Comments [17 Jul] 
0 AGON: Confusion in Official Positions on Treason [18 Jul] 
Investigation Urged [I SIMERINI 18 Jul] 
USSR Wants Intercommunal Talks To Continue [YANKI 13-19 Jul] 
Paper Sees Contradictions in Nicosia, Athens Views [0 ACON 18 Jul] 
CYPRUS WEEKLY Reports Italian Mediation Efforts [17 Jul] 
Paper on Efforts To Expand Gobbi’s Role in Talks [I SIMERINI 17 Jul] 
North Assembly Fails To Elect President [|Bavrak Radio|] 
Nejat Konuk Elected [Bayrak Radio|) 


*REECE 


Mitsotakis Gives Foreign Policy News Conference 
Averof Announces Measures To Improve Economy [NEWS 19 Jul] 


——— 
; 
iURKE?) 


-overnment Requests Extradition of Agca Frow Italy 
Foreign Ministry Condemns Israeli Raid in Lebanon 
CUMHURIYET Interviews Foreign Minister Turkmen [14 Jul] 
State Minister Leaves tor North € rus Visit 
TERCUMAN or Denktas* Intercommuna: Talks Proposals [16 Jul] 
Turkish-Greek Cultural Committee Concludes Talks 
Energy Minister Views Relations With Bulgaria 

Bulgarian Minister Departs 
ARAYIS Comments on Economic Relations With Libya [11 Jul] 
Military Prosecutors Demand Death Penalty 

Istanbul Command 


Divarbakir Command 


se ee ee 


ee ee 


ee) 


ee ee ee ee ee 


NN Pe 


ww ty hi ee 


~ 


' = 


ww & ww i he ee 


s . 


. = 








VII. 20 Jul 81 INTERNATIONAL AFFATIRS Al 


LE MONDE REPORTS ON SOCIALIST INTERNATIONAL MEETING 





PM171417 Peris LE MONDE in French 17 Jul 81 p 5 
[Jean Wetz dispatch: “West German Government Contrasts Mitterrand Stances With Brandt Ideas”) 


[Excerpts] Bonn--The Socialist International Presidium members who met in Bonn on Wednesday, 
15 July, presented to photographers the picture of a harmonious community. Their discussions 
were not public. Nonetheless, the inevitable leaks suggest that many nuances and even 
differences of opinion are appearing within the organization. Although such fundamental 
questions as North-South dialogue and the situation in Central America or the Near East 

were discussed, Wednesday's discussions mainly were devoted to East-West relations, arms 
control and, more especially, the Euromissiles controversy. 


PS representative Jospin was, of course, questioned on what the changes in Paris can be 
expected to bring. Although he spoke Wednesday in the very free discussions to which this 
meeting gave rise, he waited until Thursday's session to give more detailed answers. More- 
over, all the participants clearly understood that Mitterrand himself may well now be 
“rather too much president of the French republic” to readily play his role as the Inter- 
national’s vice chairman although, accoridng to Jospin, there is no ruling on this matter. 


The meeting between the socialist leaders which was held after Willy Brandt's visit to 
Moscow and the new Freach president's visit to Bonn was characterized by the respective 
attitudes of three very prominent members of the Internation]: Schmidt, Brandt and 
Mitterrand. Although there have been no public explanations vet, behind the scenes at 

the conference, people were claiming that che former chancellor's report on his recent 

trip to Moscow and Schmidt's observation on the subject did not give rise to controversy. 
However, it is thought that, in Schmidt's view, the Brandt-Brezhnev talks did not contri- 
bute any important new element and that the chancellor basically shares Mitterrand's concern 
in the face of the existing Soviet supremacy in the Euromissiles sphere. 


The stances of the various sides are well known, However, a new factor may have been in- 
troduced into the debate by the French PS first secretary. Indeed, Jospin told journalists 
that he thinks it “paradoxical” that only the Soviets and Americans are qualified to nego- 
tiate the problem of the medium-range missiles which primarily concern the European 
countries. The socialist leader stressed that at present no one envisages altering the 
existing negotiation system, but his remarks nonetheless raised the question of whether 

the new French Government is thinking of givine the Europeans a wider role in a confronta- 
tion in which the essential role was hitherto been reserved for the two superpowers. 


In addition, a few details are now emerging on Monday's meeting between Mitterrand and Brandt. 
The Frencii president, as could be expected, apparently gave an unequivocal verdict on an 
initial point: The French nuclear forces cannot be the object of negotiations on the 

same fouting as NATO's nuclear forces. Brandt. on the other hand, judging from his state- 
ments to the weekly DER SPIEGEL, is suggesting tha it would not be unreasonable to include 
the French strike force in negotiations on the Euromissiles. Second, Mitterrand apparently 
rejected in an equally categorical way any play for a “moratorium” on the deployment of 
medium-range nuclear missiles on the Euopean continent whereas Brandt thinks he noticed 

a “new tone” in the Kremlin's language on this subject. 
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Officially, the Socialist International Presidium meeting in Bonn is not in a position to 
make decisions binding on the member parties. Nontheless, the conclusions of this meeting 
may cast a new light on the Euromissiles problem in general and, more precisely, on the 
differing or convergent views held by the International's chairman on the one hand and by 
Schmidt and Mitterrand on the other. 


Jospin Remarks on Euromissiles 
LD162040 Paris Domestic Service in French 1700 GMT 16 Jul 81 


[Text] The leaders of the Socialist International met today to discuss the problem of 
the deployment of Soviet and U.S. nuclear weapons in Europe, the so-called Euromissiles, 
the SS-20 on the Soviet side and the Pershirg missiles on the U.S. side. It was decided 
to ask the two big powers to negotiate this matter as soon as possible because, as Lionel 
Jospin [first secretary of French Socialist Party] explained to our special correspondent 
Dominique Souchier, after all, it is us, the Europeans, who are most concerned by this 
matter. 


[Begin recording] [Jospin] You say “Euromissiles” and “Europe” and you say that this 
concerns ‘irst of all the United States and the USSR. The present situation is a paradox. 
It is quite clear that the SS-20, for example, represents a qualitative change insofar as 
this is a case of weapons which can concern only the Europeans since these missi'es cannot 
cross the Atlantic. However, the historic situation has it and the strategic data have it. 
[as heard] It is true that the United States and the Soviet Union have started and perhaps 
will open talks again regarding these matters. This very paradox was discussed freely by 
the socialist leaders today. 


{[Souchier] Wow is this paradox to be resolved? Will it mean that one day France will also 
directly join these negotiations? 


{Jospin} It is a question which we are asking ourselves. Moreover, France cannot fail to 
show interest in talks regarding European territory even if it has its own force and is not 
a member of NATO and thus not directly concerned with the deployment of Pershing missiles 
on its territory. Therefore, our thoughts on the matter are evolving. We will have to go 
gradually from thought to deed. [end recording] 


SCHMIDT IN OTTAWA CRITICIZES U.S. INTEREST RATE 





LD191416 Hamburg DPA in German 1225 GMT 19 Jul 81 


[Text] Bonn, 19 Jul (DPA)--Should the Americans not change their high interest rate 

policy then the Federal Republic must “take appropriate measures,” according to Chancellor 
Helmut Schmidt. He told ZDF in Ottawa on Sunday that such measures have already been 
prepared by the Federal Covernment. The chancellor emphasized that the European countries 
intend to present to President Ronald Reagan in a business-like manner the consequences 

of the high American interest rate for the economy. His hope is for agreements by the heads 
of government in Ottawa against unilateral protective measures by national economies. This 
does not require such agreements to be made in writing or signed. 


Walter Leisler Kiep, deputy chairman of the CDU/CSU Bundestag group, said in the same 
program that the heads of government ought to agree on the fight against inflation as a 
precondition for the revival of the economy. It is to be hoped that the Americans in 
Ottawa will embark on an interest rate policy which offers the opportunity for FRC interest 
rates to be lowered. 
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LE MONDE REPORTS DEADLOCK OVER SPAIN'S ENTRY 





PM200825 Paris LE MONDE in French 15 Jul 81 pp 1, 15 
[Philippe Lemaitre dispatch: “Negotiations on Spain's Entry Deadlocked Until November"] 


[Excerpt] Brussels (European Community)--In view of the crisis and at a time when nun- 
erous factories are closing, the European Community, while refrainirg ‘rom protectionisa, 
can only open tae door to foreign imports after some precautions. Thus, negotiations on 
Spain's entry into the EEC are deadlocked over tvo essential issues--the organization of 
industrial free trade and the Common Agricultural Policy [CAP]--until winter; in other 
words, until the European Council meeting in Lonmion in November. At least that is the 
prevailing impression fo!lowing the negotiation session at foreign minister level in 
Brussels on 13 July. 


For several months now, the Community countries, pushed in this direction by Paris, have 
been explaining to the Spaniar?’s that it would not be reasonable to discuss methods of 
integrating their agriculture into green Europe until they have completed their internal 
debate on CAP reform. Thus, since it {s impossible to discuss “agriculture,” it is 

through that progress can be made on establishing the industrial customs union. The 
essential aim is to fix a timetable for abolishing the customs duties which still apply 

in trade between Spain and the EEC and for aligning Spanish customs charges with the common 
rates. 


Chandernagor, French minister responsible for Europes: affairs, confirmed that France 
refuses to start this exercise until Madrid formally promises to implement VAT by the date 
it enters the Community at the latest. He pointed out that the trade agreement signed 

by the EEC with Spain in 1970 was already imbalanced in the latter's favor regarding indus- 
trial trade; customs duties for goods entering the EEC have been considerably reauced but 
duties on goods entering Spanish territory are still high. 


This unfavorable situation for Community enterprises is accentuated by the Spanish tax 
system. The use of the existing system of sliding scale taxation, in fact, makes it 
possible to subsidize exported output by up to 6 or 7 percent of the price. “This cannot 
go on. The Spaniards must adopt the VAT system. They cannot be allowed to go on thinking 
that they can postpone this decision indefinitely. This is a fundamental rule on which 
there can be no negotiations,” Chandernagor commented, though he denied that he is being 
obstructive or even posing preconditions. “we know,” he said, “the importance which 
membership has at the po‘itical level. We are prepared to heed the Spaniards but they 
must not disregard the real problems.” 


The Spaniards are disappointed. “The precondition used to be principally the egricultural 
question,” Foreign Minister Perez Lorca explained. "That precondition was lifted by 
President Mitterrand during Calvo-Sotelo's visit to Paris. Now it is VAT. This is new 
to me. We don't think that there shoulc be preconditions but all these questions should 
be settled around the negotiation table.” 


The French attitude is ail the less weir ome since there was apparently some misunder- 
standing cver agriculture. The Spaniards understood in Paris that the president agreed 
to negotiations on their integration {ato green Europe being carried out parallel to the 
Ten's debates on the adjustments to he made to the CAP. The French assert that there was 
never any question of that. The m‘sunderstanding can be explained it Mitterrand meant 
that a number of agricultural mattec« which are not connected with the CA?'s central 
mechanisms and which will therefore no: be affected by the current reforms ccvld be dealt 
with without waiting until the end of the year... 
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SCHMIDT, ECC™OMICS MINISTER DISCUSS OTTAWA MEETING 








Chancellor's TV Remarks 
DW171033 Mainz ZDF Television Network in German 1700 GMT 17 Jul 81 


[Reporter Hans-Joachim Reiche interview with FRC Federal Chancellor Helmut Schmidt prior 
to his departure for Ottawa--recorded] 


[Text] [Schmidt] The economic-political debate in Ottawa will certainly contain some 
variations. There is, for example, the fact that in France and the United States two very 
different economic methods presently are beins applied. We stand there in the middle like 
some sort of a child. 


[Question] Will the high interest rate issue overshadow the conference? 


[Answer] No, I don't think you can put it that way. At the moment, the U.S. Government 
under Reagan cannot abandon its current economic policy. Maybe it was not clearly enough 
realized in the beginaing that this policy would also have considerable consequencss for 
Lurope. It doesn’t make sense, therefore, to harp on it for too long a time. But it is 
correct--and not just the French state president, but others as well as myself have this 
intention--to make it clear to tie Americans that their high int: rest rate policy also 

has negative consequences for ec nomic developments throughout tle rest of the world. We 
have much smaller rates of inflation and we pursued our stability policy successfully without 
having to introduce high :iterest rates in past years. 


Lambsdorff Interview 
DW170947 Frankfurt FR \NKFURTER RUNDSCHAU in German 17 Jul 81 p 5 


{Bonn correspondent Rolf Dietrich Schwartz interview with Economics Minister Otto Graf 
Lambsdorff; date not given] 


[Text] FRANKFURTER RUNDSCHAU (FR): The first round of talks of the big seven will end 
with the seventh meeting ic Ottawa. Are such world economic summit meetings worthwhile? 


Lambsdorff: I am convinced that the summit meetings should be continued. I don't deny that 
occasionally there is idle talk, but even that has its purpose. Summit talks are not meet- 
ings which lead to operative decisions. But the fact that seven heads of state and 
government chiefs are getting together, that they will make intense preparations for 
their talks and that they will be dealing with the problems and questions of others, this 
alone is of great value. Of the seven participants, four will be meeting for the first 
time and for some it will be the first chance to get acquainted. 


FR: What does the meeting of the big seven have to do with the consolidation of the 
German budget? 


Lambsdorff: You can either say nothing at all or, based on experience, quite a lot. By 
experience, I mean that prior to the world economic meeting in Bonn, we postponed our economic 
and budget policy decisions until coordination could take place with the other governments 
on their action. Because of its relative strength, the Federal Government bears a special 
international responsibility. It is good when we tell our partners at such economic summits 
what we generally intend to do and what possible effects there might be. In addition, we 
study and listen to see if the national decisions we want to make will fit in with the 

ideas of our partners worldwide. 


FR: Tue North-South issue often was the main topic at earlier meetings. What will Ottawa 
produce with regard to the great North-South conference to take place this fall in Mexico? 
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Lar>sdorff: There are a number of reasons this time as well why the North-South issue 

is important for us. One of the main reasons is that the oil price explosion has led 

to a balance of payments deficit with economic difficulties in developing countries. 
These difficulties are very alarmi g andnoome seems to have the right answer to then. 

A second reason is that the new U.S. administration has adopted an attitude regarding the 
North-South problem which we believe must be spoken out against end which fails to realize 
the significance of the problem. The Federal Government and some of our partners in 
Ottawa believe that the world does not consist only of East-West problems but that it 
consists of North-South problems as well. We will aot solve these difficulties if we 
concentrate just on the East-West conflict. 


FR: Mr Minister, pric to Ottawa, you repeatedly indicated that you were sceptical that 
the Americans could be made to abandon their record high interest rate policy. Do you 
think that the high interest rates in the Federal Republic, which result from the 
development of interest rates in the United States, are of such secondary importance 
for German economic development that it does not pay to fight in Ottawa for a worldwide 
decrease of interest rates? 


Lambsdorff: No, the Federal G ‘ernment has always said that the interest rate level in the 
Federal Republic contradicts our investment policy and employment policy efforts and 
complicates the economic upswing we urgently need. On the other hand, we know that U.S. 
economic policy is aimed at fighting inflation in the United States. Together with cther 
European partners, we have demanded for years that the United States do something to fight 
inflation anc stabilize the dollar. Therefore, we cannot fight the U.S. policy and its aims. 
However, we will try to explain the complications this creates for European economies. 

We also will discuss whether monetary and fiscal policy means have been used in the best 
possible wa’ in the United States and «nether the way in which the money supply is 

deirg controlled really is the final answer. 


FR: A decisive role in the economic field will probab_y be played by such issues as 
high interest rates as well as protectionism and trade restrictions. Do vou feel in 
a position, after your experi ace regarding the European and the German steel industry 
problems, to act in Ottawa as a “protector of market economy” and fighter against 
protectionism? 


Lambsdorff: Based on our preparations, the trade policy issue will be the most difficult 

in Ottawa. Many things are still open in this respect regarding the draft of the communique, 
the fronts run stra’ zht through the European Community. Well meant statements on 
preparedness to cooperate cannot conceal the fact that the new French Goverment is clearly 
more protectionist than its predecessor. However, at the German-French consultations, 

the federal chancellor, again stated quite clearly that developing protectionism would 
initiate such a development as that which occured in 1930-31. This would mean the 
deterioration and ruin of the world economy with all the negative consequences for 

national economies. In the name of the Federal Government, I have fought for years in 
Europe and the FRG against protectionist efforts, admittedly with modest or moderate success. 
But resistance by protectionists strengthens my will to defend myself against then. 


BRANDT SAYS SOVIETS ACCEPT NEED TO REDUCE MISSILES 





LD181132 Hamburg DPA in German 0906 GMT 18 Jul 81 


[Excerpt] Bonn, 18 Jul (DPA)--SPD Chairman Willy Brandt proceeds from the Soviet 
leadership's recognition that the Soviet Union's nuclear medium-range missile force 
must be reduced if the deployment of new nuclear missiles in West Europe is to be avoided. 
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Referring to the NATO decision to deploy such missiles, Brandt said in an interview for 
South German Radio today that, following his talks in Moscow, he believes “that the Soviet 
leadership knows if it wants to see the additional Western arms program changed then it 
will have to discard some of the things it has already done.” Brandt affirmed his Moscow 
statement: “Anyone who wants to avoid counterarming must correct prearming.” 


Brandt called this point the “real question” and more important than thenewly formulated 
Soviet proposal for a moratorium concerning medium-range missiles since that was only a 
question of procedure. Asked about endeavors by sections of the SPD to bring down the 
NATO decision, Brandt said this is not a real issue as would soon become clear. It is a 
waste of time to bicker about the NATO decision and the relevant SPD party congress 
resolution. The real question is how to fully exploit the NATO decision, namely, to 
negotiate to avoid, if possible, the introduction of nmi. Western nuclear arms. “This 
will work only if the Soviet Union, on its part, is prepared to withdraw certain things. 
Whether that is possible, I don't know. But I will not stop pursuing this matter.” 


DIE WELT CRITICIZES SPD CHAIRMAN'S ACTIVITIES 





DW171305 Bonn DIE WELT in German 17 Jul 81 p 2 
[Gottfried Capell commentary: “Brandt, Surrounded by Ske, icism"] 


[Text] Reservations regarding what Willy Brandt has brought from Mos ow are not malevolent, 
but they are almost universal. The Scandinavian members of the Socialist International 
Presidium meeting in Bonn indicated that they view the Soviet trial ballon with great 
doubts, namely, the suggestion to create a nuclear-free zone on NATO's northern flank. 


Danish Prime Minister Anker Jorgensen said that one must first examine most cthroroughly 
what lies behind it. His colleague from Oslo, Gro “arlem Brundtland, stressed that such 
a project can be pursued only “in a broader European framework" inclu4ing the United 
States, because we are “not naive.” Foreign Minister Frydenlund commented on television 
almost with relief on the strict “no” of the America’s regarding a nuclear-free zone in 
the north by saying: “Priority must be given to the solidarity of the alliance.” 


The special issue of a nuclear-free northern zone meets with as much skepticism on the 
part of those involved as the slightly softened moratorium suggested in connection with 
medium-range weapons which Brezhnev suggested to Brandt and which the Federal Government 
considers insufficient. Fortunately, this was assessed in a similar way by Hans-Juergen 
Wischnewski, Brandt's deputy who also went to Moscow. 


SPP Chairman Willy Brandt has made no statevent on medium-range weapons or a nuclear-free 
zone in Scandinavia, which would indicate that he has detected decisive progress or ever. 
a breakthrough. The SPD chairman suggests here as well as elsewhere that the matter must 
be examined thoroughly. It is a phenomenon that Willy Brandt, despite verbal caution, 
always creates the impression that something significant has happened. 


This is the way in which the eloquent SPD chairman creates pressure on the Federal Republic 
or the United States. This pressure, assisted by Willy Brandt's international reputation, 
is obviously resisted not only by his French but also his north European comrades-- 
particularly since powerful counterpressure is rearing from the Atlantic. 
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PAPERS ASSESS MEETING OF SOCIALIST INTERNATIONAL 





FRANKFLURTER RUNDSCHAL 
DW171357 Frankfurt FRANKFURTER RUNDSCHAU in German 17 Jul 81 p 3 
{Dirk Cornelsen commentary: “Common Concepts of Value™] 


[Text] Rarely are so many party leaders and heads of government seen together in Bonn. 
The mecting of the Socialist International Presidium, which was convened on short notice 
and chaired by Willy Brandt, was a result of the concern for the East-West relationship 
and the disrupted dialogue between the two superpowers. Harmoniously gathered at a round 
table in the Bonn SPD “Barracks,” leading social democrats and socialists discussed 
virtually every world problem, including medium-range missiles, Poland, Afghanistan, 

the Middle East, El Salvador and Namibia, as well as world economic problems. 


In a crowded room, different politicans such as the German Helmut Schmidt and Michael 
Manley from Jamaica, i e African Leopold Senghor and Englishman Michael Foot sat together. 
What unites the men and the few women, including the new Norwegian head of government Gro 
Harlem Brundtland, is not sc much a solutely identical political views, but rather a 
social democratic or democratic-socialist basic stance and the commitment to social 
justice, as for instance in El Salvador and Namibia. Small wonder that Michael Manley, 
former prime minister of Jamaica, did not find a good word to say about the Latin America 
policy of the new U.S. goverment. ‘Small wonder, too, © conference participants such 
as Austrian Federal Chancellor ‘truno Kreisky and his Dr: .sh counterpart Anker Jorgensen 
as well as Englishmen “Michael Foot and Denis Healey explicitly paid tribute to Willy 
Brandt's Moscow visit. Equally not surprising was that Federal Chancellor Schmidt openly 
voiced his skepticism over Brezhnev's moratorium proposal at the meeting. 


The differences existing ‘a the assessments by Brandt and Schmidt on the meaning of such 

a “moratorium” (suspension) in the deployment of nuclear missiles and a nuclear-free zone 

in northern Europe also propesed by Brezhwev, are no secret and could not have been concealed at this 
meeting. Similar to Brandt, north European heads of government Brundtland and Jorgensen were 

not totally opposed to the proposal. 


But what is actually surprising about differing assessments when such a vital question 
is at stake? Certainly much more surprising is the almost military solidarity of the 
opposition regarding the arms issue as well as the dispute over nuclear energy. 


To remove misunderstaadings, which are played up by an interested party, Helmut Schmidt 
told the gathering of socialists at Paliais Schaumburg that the Brandt visit was a 
“valuable contribution.” Bruno Kreisky reciprocated, thanking Schmidt “for what you 
have achieved in the past” and expressing the hope “that you will be able in the 

com ag weeks, months and years to bring about this great dialogue.” 


The Socialist International is not a closed regional or political organization, but 

a loose association which is being held together through common concepts of value. This 
is why it cannot and also does not want to pursue 4 comt=on policy. Nevertheless, it 
becomes involved in many places in the world, for instance, in El Salvador. Unlike 
Washington, the socialist leaders are counting on a military solution to the conflict. 
This is why Spanish socialist leader Filipe Gonzales bluntly told the U.S. Government 
that is making a “mistake” in delivering veapons to the junta. 


The Socialist International, to be sure, does not exercise political prver and its appeal 
to the U.S. President can at best have a moral effect. One can only .ope that this will 
happen. The association of socia. democratic and socialist parties has a political 
voice only when it avoids speaking with different tongues. 
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FRANZFURTER ALLCDE@INE 
DWL71235 Frankfurt FRANKFURTER ALLCOMEINE 17 Jul 81 p 1 
[Commentary signed ME.: “Internaticonajicts”] 


[Teat) Puliticians always try to gain 2 stronger voice. An ideal case in this respect 
is the “Socialist International,” a worldwide organization made up of 50 parties ranging 
from the far to inner left. Every 2 years, 4 great congress is held. There is an 
impressive Presidium session every year and every 6 months there is a Bureau session 
with more than i00 participants. And there are headlines. This is the case with the 
Bonn Presidium session this week. Sut who profited from it except President Brandt and 
the vice presidents such as Palme of Sweden, Gonzales of Spain and Kreisky of Austria-- 
just to name a few? 


The two main subjects of the organization's work provide the answer. Regarding disarm- 
ment, whoever manipulates the organization in 4 most determined way profits most because 
the important socialists who consider negotiating a valwe in itself listen most passion- 
ately to him. If Brezhnev gives Brandt in Moscow a few key words along the way, they 
can be turned around at the Presidium session so as to give disarmament priority over 
security and balance, thus giving much credit to the originator and allowing hia to 
remain gracicus. The second gain point is the policy toward the Third World, with the 
organization mainly viewing Latin America and the Caribbean because of the makeup of its 
member parties. That makes one of the big powers a victim from the very beginning 
because the “Yankees” are considered imperialists there «md correspondingly branded. The 
leading bodies of the Socialist International applaude th. and when the SPD leadership 
applauded somewhat more softly in connection with Nicaragua and El Salvador, it was 
criticized. 


From the point of view of the U.S.-Soviet antagonism, the Socialist International allows 
Brezhnev to win twice and President Reagan to lose twice. Wo wonder one highly regards 
it while the other thinks little of it. It is much rather a wonder that the so-called 
“basis” of the West European member parties generally does not pay much attention to what 
their elected party leaders do as internationalists with the mandate they received at 
home, as we already said, an ideal sitwation for such people as Brandt, Palme, Gonzales 
and Kreisky. 
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COVERSENT VOICES “STRONG CONCERN’ OVER LEBANON 





NC171835 Paris AFP in English 1810 GT 17 Jul 61 


[Text] Paris, 17 Jul (AFP)--France today expressed “strong concern” over violence in 
Lebanon and the “surderous” bombings but never named Israel as the perpetrator of the 
violence. “French authorities deplore the numerous victims caused by this renewed out- 
break of violence among Lebanese nationals and people in exile in this country as well as 
among the Israeli population,” a foreign ministry spokesman said. “For several dzys, 
Lebanon has been the target of shelling whose murderous effects add further to the cruel 
sufferings of a people,” the spokesman said. “France cannot remain indifferent to such 
actions,” he said. “France expresses its strong concern about the grave consequences” 
of the violence “and renews its support for steps and actions aimed at ending it,” he 
said. 


Beregovoy Statement 
NC181106 Paris AFP in English 1056 GMT 18 Jul 81 


[Text] Paris, 18 Jul (AFP)--France today responded to the Israeli raids in Lebanon by 
waraing against a new military flare-up in the Middle East. A statement from Elysee 
Secretary-General Pierre Beregovoy commented: “It is not through force that one will reach 
4a just settlement guaranteeing Israel's security in sure and recognised borders, Lebanon's 
fight to live in peace and the Palestinian people’s right to a homeland. “Dialogue and 
negotiations between all interested parties are the only means of reaching a lasting 
solution.” He added: “France is ready t- back any effort in this direction but it warns 
against anyone who might yield to the temptation of a new upsurge of violence.” 


CHEYSSON, VISITORS DISCUSS NORTH-SOUTH SUMMIT 





Group of 77 Chairman 
PM171503 Paris LE MONDE in French 11 Jul 81 p 24 


[Text] The revival of the North-South dialogue was the main topic discussed at the meeting 
which External Relations Minister Cheysson had on Thursdcy, 9 July, with Manuel Perez-Cuerrero, 
the Venezuelan head of state's adviser and chairman of the Group of 77 (122 developing 
countries). The two men recalled the need to implement the plan for all-embracing nego- 
tiations within the UN framework and to convince all the Western countries that it is in 

the interests of all to maintain an atmosphere of cooperation between the developing and 

the industrialized countries. 


Cheysson explained his view on the North-South summit in Cancun (Mexico), which will be 
attended by 27 representatives of each group of countries: It should be a series of infor- 
mal talks enabling the heads of state and of government to pose the real problems without 
any agenda. Perez-Guerrero stated that he hoped that the “Cancun spirit” might make it 
possible to open all-embracing negotiations. The summit is to be preceded by a preparatory 
ministerial conference in Cancun on 1 and 2 August. 


Mexican Foreign Minister 


FL171600 Mexico City NOTIMEX in Spanish 1500 CMT 17 Jul 81 


[Text] Paris, 1/ Jul (NOTIMEX)--The promising future of the relations between Mexico and 
France was stressed in Paris today by the foreign ministers of the two countries, Jorge 
Castaneda and Claude Cheysson, afterthe end of a long meeting. Cheyseon accompanied 
Castaneda to the front of the Quai d'Orsay, where the two ministers underscored to news- 
men the importance of the upcoming Cancun summit which had been the main topic of their 
talks. 








vil. 2 Jul 61 k2 FRANCE 


Cheyeson asserted that “the North-South summit meeting is very important to us,” adding 
that the problems of Central and Latin America in general were studied during the aeeting. 
The ministers aleo studied Fremch-Mexican bilateral relati.as which Cheysson said have « 
“great future” since there are prospects of improving cooperation between the two countries. 


Cheyeson stressed his satisfaction at receiving the Mexican ainister in Paris and also at 
the fact that he hed been iowited to Mexico. Mx French sinister will be received in 
Mexico on §) apd 31 July enpdé will then make «4 short tour of Central America where be will 
visit Honduras. Siceraguse apd Costa Rica. 


in turn, Castaneda said that French-Mexican and Central American problem were analyzed 
éuting today’s meeting. He added that the preparations for the Cancun summit are well 
advanced and that there is agreement on holding the meeting, although great fundamental 
problems still remain regarding the Sorth-Sowth dislogw. 


Neither of the two sinistere went inte details regarding Central America and Castaneda 
limited himsel’ to saying that the present situation in Nicaragua and £1 Salvador had been 
studied as well as the general “difficult situation” in Central America. He added, hav- 
ever, that “we have sot meade any specific agreements.” 


The Mexican sinister stated, om the other hand, that practically everything has been solved 
regarding the petrolew problem since the petrolews companies, Compagnie Francaise des 
Petroles [CFP] and Mexican Petroleum [|PEMEX) reached an agreement on Thursday to resrme 
deliveries as of next month. A joint CFP-PEMEX commumique was, in fact, released ve. terday, 
saying that “Mexico would resume petrclew: deliveries as of next month and that thenorm of 
crude quality ance prices will be studied in the meantiac. 


The Mexican fmbassy in Parise aleo explained on Thursday that the French would resume their 
purchases of 100,000 barrels of crude per day as of 1 August. The negotiators ef the two 
perties also committed themselves to study at the end of the year the possibilities of 
increasing petroleum purchases and making joint investments in refinery and distribution. 


Foreign Secretary Castaneda will iamediately go to Vienna for a meeting with Austrian 
‘ancellor Bruno Kreisky regarding the Cancun summit. 


FOREIGN MINISTER COMMENTS ON IRISH HUNGER STRIKERS 





PM171558 Paris LE MONDE in French 17 Jul 81 p 4 


[Text] In reply to a question from Bernard Derosier (PS, sorth) on the situation of the 
hunger strikers in Northern Ireland in the National Assembly on Wednesday, 15 July, 
External Relations Minister Claude Cheysson stated: “Some people will describe these 
supreme sacrifices as fanaticiem. The fact that six men in the space of 10 weeks have 
shown this courage deserves respect. Would we all be capable of making such a sacrifice? 
Nonetheless, bombs have exploded, there have been massacres killing 2,100 people, of whom 
1,500 were civilians and many were children. 


“Hatred divides two commumities which many things ought to bring together. We French, 
more than others, should take part in seeking 4 sett lement...show our deep symathy for 
thet people and those men and ta’: every opportunity to promote a solution. France's 
influence, ite relations and its opportunities for action and intervention within the 
Community give us the means of doing so. 


"I express my admiration and support for what the new Dublin government may do for its 
brothers. The new prime minister (note)--This is Garret FitzGerald, leader of Fine Cael 
(centrist), appointed 30 June-—-is full of imagination and courage. Let's hope that he 
will be able to put forward solutions as an Irishma and on behalf of the Irish. He can 
rest assured that if he does, the French Covernment will use all ite influence to ensure 


that they succeed.” 
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MAUROY'S POLICY STATEMENT TO NATIONAL ASSEMBLY 





PM160711 Paris LE MONDE in French 10 Jul 81 pp 3-6 


[Apparent text of French Premier Pierre Mauroy’s policy statement to the National 
Assembly on 8 July; passages in all capitals denote italics as publishd] 


[Text] On 10 May, Francois Mitterrand had a date with history. The left once again 
had a date with the republic. France and the left are now in step. The election of 
the Fifth Republic's first Socialist president paves the way for renewal. 


The French people nave entrusted the honor of embodying the republic to the man who best 
embodies the left‘'s desire for freedom and justice. Francois Mitterrand, the man who 
united the Socialists, the man who advocated the union of the entire left, has become 
the guarantor of the unity of all French people, the bearer of a vast hope in keeping 
with our country’s history and vocation. 


By subsequently electing a broad parliamentary majority in keeping with the presidential 
majority, the French people wanted to give the change the force of law. This hope and, 
more especially, this demand for change which the French people are making imply strict 
respect for the lines proposed by the president. This is the will of the majcrity of 
the people. It is the president's promise. It is the ambition of your assembly. And 
it is my government's task. 


Rarely will a majority in a republic have been the representative of such great hope in 
such a difficult period. This is our common responsibility. It is historic. 


The first gesture made by the new head of state was to chart the path which we are going 
to tread together. He did so with thrie roses. Three roses in the gloom of the pantheon. 
Three roses on three tombs--an emotional reminder of our collective memory. Three roses 
on La Montagne Sainte-Genevieve, amid the joy of the Parisian people, amid the young 
people worried about their future, who yesterday rebelled outside closed doors and sud- 
denly stood joyfully in front of the open doors of a new age. 


One rose was for Jean Jaures, theman who, in his day, succeeded in uniting the Socialists 
and mobilizing the left. That was the rose of heritage. An idea of justice and freedom, 
born from the cry of revolt and dignity of the first proletarians faced with the tragedies 
and failures of the first industrial revolution, came down over the century with the 
people. The union of expioited people enabled the emergence of a social force. A poli- 
tical power was built on the *asis of that social furce. The period through which we 

are living today is just a stage in that long march. 


Our country is now engaged in a new phase of industrial and technological changes. The 
harsh laws of competition and productivity 2ze imposed on an open economy which is part 
of the world system of trade. It is up to us to master progress and the machine. It 
is up to us to finally use them in man's service. It is up to us to “aim for the ideal 
and understand the real." That is Jean Jaures' message which is still relevant. The 
challenge of the first rose lies in that. 


There was one rose for Jean Moulin, the man who, in his day, succeeded in uniting all 
the sections of our people in the struggle against the invader. Today France is still 
facing challenges wiich are too serious for it to be able to dissipate its energies. 


My government comprises all the elements of the majority. It was the French people who 
defined the balance and drew the outlines of that majority on two occasions and with 
greater force each time. Today the leftwing people are united behind us, just as Jean 
Moulin in the past succeeded in uniting the underground people--fighting France. 
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The simple joy which was unleashed on the streets of France's cities and villages on 

10 May at th announcement of Francois Mitterrand'’s election spontaneously awakened 
memories of 1936 and 1944--memories of Leon Blum and General de Gaulle. It was the joy 
of a fraternal and liberated crowd. 


Our people's collective memory quite naturally associates the two times when the working 
class celebrated newfound dignity and then their regained freedom. These are two moments 
in which France was reconciled witt itself. 


The newfound French unity behind the socialists must be preserved, extended and increased 
ever more. We will welcome all those who want to be inve*ved in the policy of renewal 
which is henceforth France's policy. That is the hope expressed by the second rose. 


There was one rose for Victor Schoelcher, the man who, in his dzy, succeeded in makire 
France the emancipator of peoples. For instance, he enabled the Antilles and the 
peoples of the overseas departments and territories to remain within the national conm- 
munity by their free choice. 


However, the chains were not broken everywhere: dictatorships, oppressive regimes re- 
main the rule in vast areas of the world. New chains have even been forged: hunger, 
economic dependency and underdevelopment. The egoism of the great industrial nations 

is hurling the planet into chaos. It is already keeping thousands of men in a new state 
of slavery. 


France refuses to bow to this s e of affairs. It will fight for a new world order; 

to ensure thet the Third World i» better understood by the French people and is no longer 
regarded as a tank or an enemy and gradually becomes a partner, even if it costs us harsh 
industrial or agricultural redeployment. 


France will be a friend to the peoples struggling for their freedom. It will not be 
deaf to the cry of gagged men; it will welcome exiles and be fraternal to immigrants. 
It will struggle to end all forms of exploitation and colonization, to cast off all 
chains. This is the message of the third rose. 


Indeed, these three roses, these three symbols, express a unique demand: Man nust become 
the “yardstick for everything.” It is at the “human level" that a policy is judged. 

The left is indeed bringing a plan for civilization. The French people know that the 
left's victory was long awaited and you know too how much hope and ardor there is in 

our victory. 


Someone dared to say that, in this spring of 1981, France decided to a! indon its effort 
and to "stop in a shady grove." (Note 1--Pierre Mauroy is referring to the remarks made 
by National Council of French Employers Chairman Francois Ceyrac who, in an interview 
with LE MONDE, stated with regard to the presidential election results: “The French 
people saw it all as a kind of pause in a peaceful grove, beside the road.) That is a 
refusal to understand what has just happened in this country. The left's victory re- 
flects a new upsurge and not resignation. France has decided to say no to injustice, 

to stop accepting the arrogance of a few people and to reject uncontrolled liberalism 
and its disastrous effects. 


In so doing, the French people did not reject effort. They simply want--and this is no 
small hope--the effort to be shared out in a different way, to make sure it no longer 
weighs so heavily on the shoulders of the weakest. They simply want, and we musi fulfill 
their hope, the effort--their effort--to bring progress for all and not power or profit 
for o few. 
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They also said no to = particular method of runnin their country. They rejected the 
language of figures which have swept away any tone of humanity. They rejected the de- 
humanization of work which is portrayed as an unavoidable evil. They rejected the in- 
vitation to “administer the unpredictable.” They rejected this unfeeling attitude, the 
invocation of fatality, appeals for resignation in the face of the crisis, and the 
unemployment which threatened to smash our country’s vital energy and which condemned 
young people to despair and the workers, sooner or later, to revolt. 


They lifted up their heads without revolt, democratically and calmly but with what 
strength! They have once again taken control of their own future. This doesn't mean 
that the French people deny the existence of the crisis. They are fully aware that 
tomorrow will not be easy, that we will conrinue to suffer many constraints for a long 
time. But they have chosen to fight the crisis in a different and active way. They 
have chosen to fight the chaos of a system which we constantly condemned. They have 
chosen to dv so by attacking the causes and not merely putting up with the effects. 


I would like to add, as I look at this assembly, that the political takeover which has 
just been carried out is also a change of generation. This is certainly a sign of 
vitality and not of resignation. In response to this upsurge, the program which my 
government will ask you to suppe.t throughout this parliamentary term is not that of 

a France draped in subsidies to keep out the cold, a France in which corporation and 
bureaucracy would impose their law on the state, a France which would abandon its inter- 
national commitments and cut itself off from the world. No, the France I am discussing 
today, the France which we want to build with all the French people is a France made 
strong by the work of all its people; it is a France stamped with solidarity, anxious 

to create the conditions for social justice and dignity for all; it is a responsible 
France laying the foundations for a “new citizenship" at all decisionmaking levels; it 
is an enterprising and willing France determined to win back control of its means of 
production; it is a France which is proud of its universal message of peace and progress 
--the France of human rights which is the champion of a new international order. 


2-Year Employment Plan 


What we want is primarily a France with full employment. That is our ambition. That 
is the central objective of the economic policy which 1 am going to propose to you. In 
these days of unemployment, we want to put France back to work. The employment situa- 
tion has deteriorated constantly over the past 7 years. Our country has 1.8 million 
unemployed. One out of every six young people is unemployed; 60 out of every 100 unen- 
ployed people are women. 


The causes of this scourge are simple. Of course, we are suffering from the crisis just 
as other people are; the recession is general. But should we have accepted the contrac- 
tion of our production base, the stagnation of investment, the aging of our machinery, 
the devitalization of whole industrial sectors, the disappearance of so many enterprises, 
the costly and ineffective shoring up of so many sectors of industry? By cutting off 

the allegedly dead branches of the tree and not strengthening the trunk, in other words, 
the competitive industries, the tree has been stunted. If we had continued like that, 


it would die. 


That is not the whole story: We find that the country has not been prepared for .‘+ 
third industrial revolution; inflation is excessive--two or three times higher than in 
some neighboring countries; the economy has been allowed to lie fallow since the begin- 
ning of 198l--postponement of adjustments in public service charges, a budgetary deficit 
of over Fr50 billion and not Fr30 billion, as our predecessors stated. We immediately 
tried to remedy the effects of this record on the economic and monetary piane--a record 
of which the commission chaired by Bloch-Laine will draw up an accurate assessment. 
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On the very day Francois Mitterrand entered the Elysee, I took the necessary measures 
to defend the franc. They have been completely effective over the past 7 weeks 
despite a terrible external context caused by America through its soaring dollar and 
intolerable interest rates. 


We then started the task of reviving the economy. The Jume revival, which had to be 
cautious to avoid accentuating imbalances, was characterized by solidarity. The first 
people to benefit from the pregress were the poorest people. 


We also hinged those initial measures on employment via the revival itself which will 
gradually make its impact, by a program aimed at the integration and training of young 
people, by aid to productive investment--all of which is rendered possible by the credits 
which I will ask you to support with your votes on our finance bil). 


In addition to these short term actions, our economic policy will continue to be centered 
on employment. The recovery will not be brought about in a day. We will suffer the ill- 
effects of the previous administration for a long time; it will take uS several mouths 
to reverse the trend toward increasing unemployment which we have inherited. 


That is why the government will propose a 2-year plan to you in December--a plan now 
being drawn up by the minister of state for planning. The aim of this plan is the rapid 
implementation of a policy for employment, based on an increased effort of national 
solidarity. It will comprise major structural reforms, the extension of the public 
sector, decentralization and a new division of labor. 


During the 2-year plan, we will combat unemployment by reviving economic activity in a 
more permament way. We will create 210,000 jobs in the public sector or through local 
initiative, in keeping with the program which was started in June. We will start to 
reduce the working week--a subject to which I will return shortly. 


The 2-year plan will, therefore, mount a relentless struggle against unemployment. It 
will enable us to launch a more far-reaching change in our society in 1984. At that 
time, a more ambitious 5-year plan will be submitted to you. The timetable is clear: 
We have dealt with the most urgent matters with the dual aim of revival and national 
solidarity; between now and 1984, the 2-year plan should reverse the trend, particularly 
in employment; it should bring us back to the right starting point; at that stage, we 
will be able to change life and change France in a more permanent way. 


This approach for which I have given a timetable will be carried out strictly. That 
means budgetary stringency. It means that we will defen? the franc and will keep it 

in the European Monetary System. It means a determined struggle against inflation. 
That will be our course. We will combat unemployment without giving in to facile meas- 
ures and by restoring economic balance. 


We will not win the war we are waging against unemployment without greatly reducing the 
working week. I inferned the professional and trade union organizations 1 month ago of 
the government's determination to reduce the working week. I set them an objective: 

an average of 35 hours actual work per week by 1985. I asked them to immediately open 
negotiations aimed at attaining that. These negotiations are difficult but they are 
moving toward an agreement. 


Reducing working time also means lowering the retirement age. In a few weeks’ time, the 
government will submit a draft outline law aimed at reducing the retirement age to 60 
years. Of course, that will be a right and not a requirement. It will be available 
mainly to those people who have had a particularly long and wearing working life. 
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More Effective and Just Social Protection 


By struggling for employment together, we will build a united France--a France in which 
the right to work again exists. A united France is a France which has ceased to be the 
champion of inequalities among the big industrial nations. A united France is also a 
France which is able to give each citizen, each inhabitant, each worker his share of 
responsibility and which respects the autonomy and dignizy of all. 


As soon as it took office, the government decided to incr. ase the min‘aum wage by 10 
percent. That is just the first step, but if each increase were to be reflected through- 
out the different levels of the salary scale, we would merely produce excessive inflation. 
The salary scale will, therefore, have to be reorganized, not with the intention of 
eliminating the different levels but to eliminate the most scandalously low wages, to 

end the existing discrimination against workers, and especially against working women, 
who are all too frequently badly paid and have no career prospects. It is up to the 

two sides of industry to reach agreement on the gradual implementation of the necessary 
changes. 


In the civil service and in the public and nationalized sector, the government will en- 
sure that negotiations on wage levels, on salary structures and the length of the work- 
ing week will be started in the fall. 


Financial stringency calls for caution. These reforms will he slow, but we are very 
determined. The worker must be restored to his rightful posation in this country; the 
worker must be paid for his efforts; the right to work is also the right to a living 


wage. 


Solidarity also will be shown to all those prevented from working by age, illness or mis- 
fortune. France can pride itself on having built an effective and generous social pro- 
tection system since 1946. But it must be made even more effective and just. 


Our predecessors aspired to impose a limit on the increase in social spending without 
worrying about the consequences of their action. We intend to adopt a different line 
of thinking. The only limit to the financing of social protection is the one set by 
the national community. What do the French people want? If they want to improve the 
situation of old people, they must accept a larger amount deducted from their income. 

If they want to maintain general availability of health spending, then social contribu- 
tions will be affected. 


Each year parliament will debate the increase in receipts and spending on social pro- 
tection. The obscurity in which social security accounts have hitherto been kept will 
be dispelled. The decisions--and they will be very difficult, not to say painful--will 
be made openly. As early as the fall, we will open the debate on the future of social 
security, especially its financing--because the contributions it levies must be fairer 
and not harm the employmect policy--and on the principles governing the administration 
of the social security funds, in which the insured parties should be given a predominant 
role. 


Old and handicap)ed should enjoy growing solidarity--the minimum old age pension will, 
therefore, continue to increase rapidly--but they want more than just help. They don't 
want to be kept on the fringes of society. Our policy will, therefore, be aimed at 
developing home services, bringing about a real transformation in the establishments 
housing old people but also at encouraging all initiatives aimed at giving old and handi- 
capped people an active role in our society once again. 


Finally, we must ensure that men and women in our country are never again abandoned to 
their fate when things become difficult. The aim is certainly not to build a society 

of people dependent on assistance. Quite the reverse, the aim is to give everybody, at 
all times, the means of taking part in working life and in shouldering the responsibili- 
ties for it. 
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We are fortunate enough to have a very complete health system which ensures great free- 
dom to health care practitioners and tr patients, with the cost of health care being a 
collective responsibility. These principles will be maintained. The patients are still 
free to choose their doctor and doctors will be able to choose their method of practicing. 


A real public health policy eventually leads to savings. We will encourage the methods 
of treatment which are least costly and best suited to each case. The general practi- 
tioner will make the primary contribution to this humane medicine. We will encourage 
initiatives, especially th: establishment of health centers. We will have detailed 
discussions with doctors and other medical professions to define the new rules of the 
game and to draw up a real health charter. 


As for family allowances, one of our first measures was a 25-percent increase in those 
allowances. That effort will be continued. The system of compensation for family bur- 
dens must be simplified, at present there are 23 different allowances! The government 
will open discussion to define fairer and more effective rules for determining benefits 
and tax allowances for family burdens. 


Today parents are encountering insurmountable difficulties in the reception and super- 
vision of their young children. An ambitious program will be implemented which will 
maintain the parents’ freedom to choose among all the possible solutions. 


Solidarity and dignity are also the principles governing the government's policy on 
foreign workers and their families. As soon as the government was formed, it suspended 
the expulsions. It will make sure that the status and rights of all foreign workers liv- 
ing in France are fully recognized. However, in view of the employment situation, 
France is not in a position to accept an increasing number of foreign workers. There- 
fore, it intends to limit entries and to propose to the countries of origin bilateral 
agreevents defining the conditions of work, residence and return of foreign workers in 
France and French people abroad. 


Before concluding this session devoted to solidarity, allow me to say something about 
our repatriated compatriots. The president has recalled that the national community 
has debts toward them. They will not be forgotten. 


Ladies and gentlemen, by electing Francois Mitterrand, the French people decided to re- 
place a society which was hard on the poorest people with a just and equitable society. 
But if we are to give more to some, we must give less to others. There will be no 
miracle. There is no kitty from which we can take the wages paid to some people with- 
out affecting those paid to others. 


Wealth Tax 


We must replace a decrepit and unjust tax edifice with a system in which, as Article 13 
of the Declaration of Human Rights states: the burden is “equally divided among the 
citizens according to their ability to contribute.” But improvisation and haste are 
dangerous. The government will take all the time it needs for study and consultation. 


Four lines of action will be proposed to you in the 1982 finance law: the creation of 
a wealth tax, but this tax will not apply to the means of production; reviewing some 
anomalies in the income tax sphere; combating tax fraud; establishing a ceiling on the 
effects of tax relief for dependents. 


After 1982, the search for greater justice will lead, through successive and gradual 
measures, to introducing a land tax, organizing savings incentives and rights of suc- 
cession, harmonizing tax and social protection systems for employees and self-employed 
workers and redistributing resources between the state and the local councils. 
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But solidarity is not just a matter of money. Inequality in France does not just exist 
between those who have everything and more and those who have nothing. There is also 
glaring inequality between educated and uneducated people, betweea those who can direct 
the course of their life and those who are never asked what they want or even what chey 
think, between those who choose where they live and those who are forced to live some- 
where and between those who give orders without explanations and those who are given 
orders without being heeded. 


Different Way of Exercising Power 


We must establish a responsible France. In the face of these inequalities, we intend 
to establish the bases for a “new citizenship.” The French people's recent votes mean 
that they expect power which is not simply exercised by different people but which is 
exercised in a different way. 


The social and administrative structures which, in fact, have constantly become more 
rigid since the days of the empire do not allow people to show the necessary initiative 
to face new challenges. In the coming days, we intend to give back to the 500,000 
elected representatives the means of exercising their responsibility and initiative. 

We will give the citizens, users and consumers the means of playing a real part in or- 
ganizing their daily lives. 


We are determined t»> encourage cecisive progress in economic and social democracy. The 
French people, who are citizens in their communes, must also be citizens at their place 
of work. The employ:rs should neither ‘ear nor oppose this desirable and necessary 
development. The sense of responsibility which the trade union organizations have is 
not new. But it takes on its full significance when a government which shares their 
hopes calls upon them to become full partners and protagonists in change. 


Building a “new citizenship" primarily means handing the state back to the citizens. I 
think that it would be appropriate to set the example for this “new deal" in everyday 
democracy here. I will not conceal the fact that the initial exchanges between th« 
majority and the opposition in the new assemb.y have not satisfied me. The government's 
intention was to play the democratic game loyally and to break with a parliamentary prac- 
tice which excluded the opposition from any responsibility. 

I regret the fact that the new opposition refused that. The notion of “opposition status” 
is a remnant from the previous 7-year term. The problem should not be posed in that 

way. We simply have to allow the democratic rules to work fully in order to restore 
parliament's role, to restore a balance between the legislative and executive powers and 
to establish respect for the opposition. I confirm that we are determined to do that. 
This means, for example, that on current issues it will be possible to express your 

views in full and to reply to members of the government. It also means that bills will 

be able to be discussed, that the systematic use of the vote on bills without the oppor- 
tunity to introduce amendments will be abandoned and the government will respect all 
deputies’ power to introduce amendments. But the "new citizenship" reflects a plan which 
is much broader than mere parliamentary procedures. This is true of justice, which must 
be simultaneously released from the state and brought closer to the ordinary man. This 

is a priority. 


In this sphere too, we have a burdensome legacy. In recent years, we have witnessed a 
decline in freedom and, hence, in the confidence which the French people have in their 
legal system. To restore that confidence the government intends to take a series of 
actions: On 3 June, it pronounced in favor of French people having the right of indi- 
vidual appeal tor which provision is made in Article 25 of the European Human Rights 
Convention; in the present se sion, it will propose a bill to eliminate the State 
Security Court. Subsequently, it will propose the elimination of the armed forces' 
permanent courts, the annulment of the law of 2 February 1981 known as the “security 
and liberty" law and the abolition of the death penalty; it will propose the long 
awaited reform of the higher magistrates council. 
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The legal system is increasingly being directly confronted with economic, financial and 
industrial problems. In this difficult period for employment, no stone must be left 
unturned to enable it to work effectively. That is why we will resolutely tackle the 
job of updating the legal arsenal which is stifling rather than saving enterprises in 
difficulty. These enterprises, clearly, chiefly need economic solutions but the law's 
role cannot be disregarded, as we had reason to note recently. 


The law's primacy also muct be reaffirmed regarding telepiwne bugging. I have decided 
to set up a commission which will present proposals to me before 31 October, aimed at 
ensuring that telephone bugging which is used outside cases of information for legal 
purposes is strictly aimed at preventing or neutralizing major acts of gangsterism and 
helping to safeguard the state's external security. Opposition and majority deputies 
from both assemblies, lawyers, magistrates and civil servants will be asked to carry 
out that mission. 


Finally, I would like to say a word about the role of the police. The policeman must 

be given back his proper prevention role. Policemen are aware of this and are already 
involved in the effort. The criminal investigation department must act patiently, with- 
out seeking spectacular effects and by respecting peoples’ rights and dignity. 


Giving the citizens control of the state, ensuring them freedom and responsibility pri- 
marily means guaranteeing them the right to a complete and pluralist media. The French 
people's culture, information and leisure depend increasingly on modern means of :om- 
munication. The question of radio and television and, more especially, of news on radio 
and television resurfaces regularly at the start of each 7-year term! This proves that 
radio and television do not have the status which would guarantee their independence. 

We have inherited a corrupt situation in this area too. Very bad habits have been estab- 
lished. Structures must be reformed. You will have to debate a bill in the next few 
months. 


All problems must be handled with constant concern for great freedom but also in a legal 
framework, preventing an anarchical development which would ultimately benefit those who 
have financial power. We must have freedom with a concern for pivralism, balance and 
fairness. This bill also should make it possible to lay the foundations of a law capable 
of being rapidly adapted to lightning technical developments. 


The government wants the law to attain three objectives: to ensure full autonomy from 
political power be it national, regional or local, but also from financial power; to 
organize decentralization and encourage plurality of forms of expression; to develop 
the mission of providing culture, education, entertainment and information for citizens 
with concern for the quality of programs and the encouragement of creativity. 


Broadening Daily Democracy 


A responsible France is also a country which, henceforth, is to implant the unity of the 
republic in the diversity and responsibility of its local authorities. Such is the ob- 
ject of the first bill affecting the structures of our community life which will be 
placed before your assembly this session. 


While awaiting the vote on these texts, the regional institutions, thus, will continue 

to function within the framework of the 1972 law but on flexible terms tending to bring 
their operation closer to that of the other territorial authorities and to prepare for 
the setting up of the future regional institutions. Henceforth, the government has 
rescinded the decrees and memorandums which, above the law, would restrict the actions 
decided on by the regional councils. With the adoption of the bill which is going to 

be submitted to you, the president of the regional council will become the regional 
executive and, as with other authorities, trusteeship will be replaced by an a pwxteriori 
jurisdictional control. 








VII. 20 Jul 61 K ll FRANCE 


The suppression of the office of prefect will be put before you not from hostility toward 
a body which has constantly borne witness of its state-mindedness but from the wish to 
see disappear the image of a France centralized in the extreme, bound up in the rigicity 
of its laws, rules and memorandums. 


Decentralization is not limited to reforming the local authorities. It is the guiding 
logic which will operate in all the measures that we are proposing. Thus, the new 
citizenship will make it possible to offer to daily democracy, wherever possible, new 
areas of freedom and responsibility, and first of all, to the benefit of the majority of 
our compatrio's, and here I mean fellow countrywomen, since much remains to be done if 
we want French women to have their full rights: rights to a job, a salary and 4 career 
comparable with those of men, rights to responsibilities. 


The government is equally resolved to encourage this new force which is affirming its 
capacity for dialogue, for making proposals, for negotiations and for action, by which 

I mean the consumers and users movement. Prompted by the minister of consumption, the 
government's policy will favor the development of a genuine consumers’ power thanks to 
the placing of legal, technical, financial means and means of expression at the disposal 
of the consumer associations. Within the system of freedom of prices and competition, 
the existence of dynamic consumer associations is a fundamental element in the fight 
against inflation. 


Making French citizens once more masters of their everyday life also means associating 
them with building and administering the framework of life. "A property built up is a 
property controlled,” people say, the majority have still not gained the right to high 
quality housing, the right to a city. The local authorities will control the property 
market. This means the end of speculation. They will be able to conduct a voluntary 
urban planning. Toward this end, the government will put before you a policy supported 
by a declaratory property tax. The distribution of housing aid will be reshaped. From 
today, social housing becomes a priority again. 


[Apparent line drop]energy in the home, the protection of older districts and the pro- 
motion of a humane and bold architecture. We will accept private initiative without 
restraining its action in so far as it does not run contrary either to present day 
justice or the future quality of life. 


We will give back to residents full power over their environment. In this direction, 
the government will place before you a bill for reforming the tenancy law. Housing and 
environment will be the chosen ground of the new citizenship as they will be that of 
decentralization. In many domains, the associative movement will be the privileged 
support of the new citizenship, particularly for developing leisure time. 


From this viewpoint, the government is inviting the associative movement to define with 
it a new set of rules. it is up to us, in particular, to erase social segregation in 
the sphere of leisure. We will tackle it by means of the "“w“cation check” and by de- 
veloping the social forms of leisure and tourism. Leisure time is also a permanent edu- 
cation, it is the means whereby everyone can progress in his personal and socioprofes- 
sional life. 


Permanent training has been neglected for a few years. it must be relaunched, its 
financing must be reviewed and schools and universities must be opened to it. The level 
of the working people's education and training is one of the French economy's greatest 
opportunities. We will undertake a profound transformation of our educational systen. 


Everyone must participate in it: parents, elected representatives, associations, employee 


and employers representatives, and, most of all, teachers, who in the past have been 
too often unjustly criticized and mistreated. 
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The unification of the public education service will be the outcome of concerted action 
and negotiation. This public service will be inclined to welcome all establishments 
and all staffs within plu-alism and by way of a contractual policy. We aust also 
envisage the future of the universities eed the higher schools. 


Above all, it is essential to renew the university councils. With this aim, the govern- 
ment will soon be putting down a bill abrogating the Sauvage law and instituting new 
rules for their composition. New councils will be elected and will meet before the 

end of the year. At the end of this concerted action, the university charter will be 
established by contract. 


Our desire to promote daily democracy would be meaningless were it noi applied as a 
priority to the working people's conditions in their firms. 


France expects from its firms as much in the way of performance, dynamic productivity 
and innovation as it owes itself, morally and by efficiency, to guarantee and strengthen 
the rights of those whose efforts--now more than ever--determine the nation's very fu- 
ture. As citizens in a city, working people must also be citizens of their place of 
work. 


Through the labor code, works committees have important powers. We will ensure that 

they are respected. We must free ourselves of the situation where negotiations are still 
(he exception. Salaries, employment policy, training and the hours or organization of 
work are to be the subjects of talks between managers and works trade union sections. 
Contractual ties strengthen economic and social progress: the systematic recourse to 
the law, to the regulations and to intervention by the public authorities entails irres- 
ponsibility and rigidity. 


The government will propose to parliament legislative measures intended to avoid a mis- 
used recourse to temporary work and to fixed term contracts and to strengthen the rights 
of temporary workers. At my request, the minister of labor meanwhile has undertaken a 
study and extensive consultations on trade union rights. The government already has shown 
and will contiauve to show its desire to make trade union organizations participate in a 
search for solutions to the difficulties of lameduck firms. 


Industrial Policy 


Getting France back to work, practicing social justice, strengthening citizens’ rights 
--none of these aims can be attained without an enterprising France, imaginative and 
determined to regain control of its means of production. The new economic policy that 
we are placing before you rests broadly on the private sector's will to be enterprising, 
to be innovative, to invest and to create jobs. It will be our constant concern to 
stimulate this will. 


To support medium and small businesses, we will be proposing to you a review of the 
fiscal and regulatory machine which discourages the setting up of businesses and innova- 
tion; we will facilitate their access to public markets; we will promote their supply of 
capital stock; we will formulate a subcontracting charter. We intend to resume our 
credit policy and to develop productive saving. 


To finance the planned great program of public and private investments, the government 

is rejecting resource to monetary means. The growth in money supp’y will remain strictly 
controlled. But businesses expect that credit destined to finance investments and the 
treasury will be more accessible and less expensive. 


In conjunction with our European partners, we have undertaken a concerted action with 
a view to convincing U.S. leaders of the dangerous nature for European economies of 
their current policy of high interest rates. We hope that these efforts will lead to 
concrete results in Ottawa. 
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But above all, we are appealing to a mobilization of savings and to the active partici- 
pation of savers to ensure a sclid financial footing for our programs of .-onomic and 
social recovery. 


I confirm our intention to encourage steady savings earmarked for financa , productive 
investment and pacticularly savings invested in bonds. Meanwhile, measur.* will be 
studied without celay, which makes it possible to ensure that people's savines are 
protected against the effects of inflation. Still with a concern to promote the spirit 
of enterprise, the government will apply itself to easing cert*iz social burdens which 
weigh on businesses und slow down recruitment. 


The government, which intends pursuing and enlarging the first against inflation, does 
not wish, as 4 consequence, to threaten the freedom of industrial prices. It will apply 
itself to achieving a slewing down in price rises within an economy of freedom and con- 
certed action. This means that competition will be stimulated but also that abuses will 
be penalized. 


Our industrial policy's central objective is a simple one. it aims at creating the 
conditions for a relauxch of productive. investment. In 1980, private firms’ investment 
was 5 percent below its 1974 level. This develcepment is disturbing since there is no 
prosperous economy without a powerful industry and NO POWERFUL INDUSTRY WITHOUT AN 
INVESTMENT OR RESEARCH EFFORT. At present, the gap with our main partners continues 
to widen from year to year. 


Nationalization of the Banking Sector.... 


Equal access for all, particularly for small and medium-sized enterprises, to short and 
long term finance wili be sought. Banking establishments will become more concerned 
about the general interest in distributing credit and will add this criterion, which 
has been too long neglected, to those they already use for deciding on the granting of 
assistance. Moreover, measures will be adopted to ensure that application of the 1945 
texts on the nationalization of banks becomes effective in the three big national banks. 
This nationalization will respect the following principles: 


There will be no undue naiionaiization of the ecs»momy: Shares held by the banking groups 
thus nationalized in enterprises outside the en/arged public sector as defined by the 
president will be offered to the private sector. This applies in particular to the 
multiple industrial shares held, outside the 11 nationalizable industrial groups, by 
the Compagnie Financiere de Paris et des Pays-Bas and the Compagnie Financiere de Suez. 
Here too, in the course of the parliament, we will do what we have stated: No more 
and no less, that is our commitment. 


The government reasserts that it wants the national enterprises to be able to conduct 
international activity without hindrance and that it wants ‘those enterprises to adopt 
the best strategies they can to take their place in world competition. 


The recent initiatives adopted, with the agreement of the authorities, by ELF-Aquitaine 
and Rhone-Poulenc show that this orientation applies in effect as well to owblic groups 
as to the private sector. 


Nothing will be done in this respect that could disrupt the international operations of 
the nationalizable banking groups--operations which, since they are useful to our ec: 
porters and our investors, must be maintained. 


The banking sector will remain pluralist. There is no question of establishing a credit 
monopoly. Every businessman will continue to have a free choice of bankers, to change 
his banker if he is not satisfied and, if he wishes, to make several bankers compete 

60 as to obtain the best service. This pluralism will be developed by means of main- 
taining and creating decentralized regional networks. Finally, the missions of the 
National Credit Council and the Banking Control Commission will be strengthened and 
extended to all credit distribution. 
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---And of Industrial Croups 


Thus France will acquire new instrements enabling all enterprises--and individuals--to 
benefit from a more effective credit and finance policy, better oriented toward the 
development of economic activity. Of course, nationalization does not affect foreign 
banks or French banks under foreign control. Nor does it apply to establishments with 
special legal statutes or to cooperative or mutual benefit networks, or to companies 
like the Sicomi [expansion unknown) or brokers. 


Nationalization is not designed to disrupt the structures or attack the character of 
the existing networks. Its purpose is, making use of personnel and employees who have 
proved their efficiency, to give new impetus to the activity of the groups concerned. 
Above all, its aim is to return to national control of the privilege of issuing money, 
which has bees partly conceded heretofore. 


It is a questios of returning, in practice, to the spirit and the letter of the law of 
2 December 1945. The small independent banks, which are often very useful in local or 
regional economic life, will be rapidly put owt of range of nationalization in accord- 
ance with conditions we will define. Discussions will be commenced with their leadors 
with a view to involving them in the new orientations in credit policy which I have 
just defined. 


In the fall session, a second bill concerning industrial groups will be submitted to 
you. <A modern industrial economy draws its strength simultaneously from a network of 
medium and small enterprises of great diversity and a core of large industrial groups 
which alone are capable of carrying out the very big investments which are required 
both by basic industries, which are highly capital intensive, and by frontline sectors 
involving very costly research. 


These large groups must be competitive and, by their joint efforts, must maintain France's 
place in sectors where world competition is intense. It is up to the men who lead then, 
group by group, to establish an industrial strategy and to implement it. This is their 
duty, and at the same time their responsibility, which will remain intact. The plan, 

the essential instrument of our growth, will ensure compatibility between these decisions, 
which are often decisive for the national interest, and the major development options 
chosen by the government. Once this cohesiveness is ensured, it is our firm will to 

help enterprises to realize their goals. In particular we are well aware that today they 
find themselves in an international environment; they must be able to invest abroad or 
sign agreements for cooperation with foreign partners whenever it is a case of securing 

a direct or indirect increase in the national wealth. 


It is in this spirit that we will move on to certain industrial nationalizations which 
ate essential to the development we intend to promote. in accordance with the president 
of the republic's pledges, 11 industrial groups will be brought within the public sector 
during this parliament. Eleven groups, not one more or less. That is owr commitment. 
But the diversity of those groups means that our course must remain somewhat flexible as 
to time and fors. 


Nationalization will be immediate for the Dassault group, which operates mainly on mili- 
tary orders. The same will apply to the Matra Company’s “arms” branch. Studies will 
be undertaken without delay to consider the specific situation of these two groups. 


Second, the iron and steel group made up of Usinor and Sacilor, which is undergoing a 
prolonged and painful crisis. It is the duty of the state as shareholder to immediately 
take full responsibility for a restructuring operation, whose repercussions will be of 
national importance. 


Third, five industrial groups--the Compagnie Generale d'Electricite, Pechiny-Ugine- 
Kuhlman, Rhone-Poulenc, Saint-Gobain-Pont-a-Mousson and Thomson-Brandt--will be im- 
mediately nationalized at the level of the parent companies. 
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The public appropriation of these five groups’ capital will not apply to that part of 
the capital--very small, in amy case--which is held by foreigners. The latter will be 
free to hold on to their shares or to sell them to the state. 


We have an open economy. Industrial or technological agreements with foreign partners 
and reciprocal capital investments create links between the French economy and its inter- 
national environment. Such exchanges often create jobs and wealth. Whenever they meet 
this criterion effectively, without putting us in a dependent position, we will seek to 
maintain them, or even to strengthen then. 


Negotiations With Foreign Groups 


We want the state, through nationalization, to secure control of the industrial poles 
which seem to us to command a dynamic investment and employment policy. Sut at the 
same time we want foreign partners and shareholders who have hitherto taken part in conm- 
panies’ expansions to be able to continue to do so if they wish. 


Negrtiations will be opened immediately with the leaders of three growps--C Il-Honeywell- 
Bull, ITT-France and Rowssel-UCLAF --which, for specific reasons, will not be covered 

by the impending nationalization bill. In fact they include substantial foreign share- 
holdings--majority holdings in the last two cases. The negotiations will aim to discover 
ways and means for the necessary restructuring of capital Sy agreement with the foreign 
partners, taking care to preserve existing technological, industrial and commercial ties 
but also the will to purswe the nationslizaticn movement. 


Il am convinced that nationalization will manifest itself in a strengthening of the indus- 
trial groups concerned. This goal is a privrity in my eyes. 


Nationalization will not mean state control. We will protect the identity and autonomy 
of the national companies created in this way. They will enjoy full responsibility as 
enterprises called upon to act on their own initiative in the national sphere as in 

the international sphere. Past examples show that our public enterprises can be remark- 
ably successful provided they are guaranteed management autonomy. We will guarantee it, 
withir the framework of the enterprise contracts which they will sign with the state. 


The government is aware of the complex, vital nature of these groups. Its aim is not to 
dismantle them but to call on them to display enterprise and to prosper. So I call on 
the teams which lead them and which have proved their capability--leaders, cadres and 
personnel--to mobilize themselves in the service of an investment and development effort. 


Finally, the public sector, thus enlarged, will of course have a direct interest in the 
legislative measures which the government, as I have said, envisages with a view to 
improving working people's rights within the enterprise in general terms. Moreover, my 
government will later submit to parliament a bill which will aim to make the public sec- 
tor the preferential site of social innovation. 


It goes without saving that, in the banking sphere as in the industrial sphere, compen- 
sation for shareholders, the procedure for which will be specified in the two bills I 
have just been speaking of, will be legally beyond dispute and financially equitable. 


We are going to make immediate preparations for the implementation of this arrangement 

as a whole. To this end the government will appoint delegates responsible for contacting 
the banking and industrial groups concerned and studying with them the measures which 
must be adopted during the transitional period before the vote on the nationalization 
bill. These delegates will report on their proceedings to a standing interministry com 
mittee, from which they will receive the necessary instructions. 
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The extension of the public sector is not the only structural reform which the govern- 
ment intends to implement is order to bring about profound changes in our economic 
life. 


The cooperative form seems to us, for instance, to be well adapted to encouraging the 
efforts of creators of enterprises. Local communities, on their part, would like to 

be able to encourage such initiatives, and the gutual benefit societies have demonstrated 
their economic and social effectiveness. Many legal obstacles and regulations exist 
which have hindered a mobilization in sa ings banks in favor of cooperative enterprises. 
These obstacles must be removed and a row legal fran work must be instituted so that a 
real social economy can develop. 


Agriculture 


I would not want to finish this part of my speech without touching on that other source 
of national wealth--agriculture. 


French agriculture can only be expanding agriculture. There are several reasons tor 
this. The first is the wealth of our country, whose diversity you are familiar with but 
which, while it accounts for 33 percent of the cultivable area of the Community, produces 
only just over one-fourth of the 10 member countries’ total agricultural output. So 
substantial room for progress exists. We can and must further increase the positive 
balance of owr agricultural and food exchanges, which will exceed Fr20 billion in 1981. 
There is only one way to do that; by developing owr agriculture and our agricultural 

and food industries. 


The second reason is that the increasing food deficit in the Third World countries and, 
in particular, our neighbors in the Mediterranean and Africa is alarming on the human 
plane as well as on the political plane. 


Is it reasonable to envisage limiting the cevelopment of a wealth which is so vital for 
millions of people? Can North America alone be left with the opportunity to respond to 
this demand, which will only increase, and to capture the world market to its own profit? 


This expansion can only take place within the Community framework. All the same, it is 
no longer possible to believe in the virtwe of laboriously negotiated compromises alone 
for saving the Common Agricultural Policy and avoiding the progressive welockage of all 
its decisionmaking bodies under pressure from national egoisms. 


One final word about the economic opening up of France to the world. 


The penetration of our domestic market by foreign goods is taking on disturbing propor- 
tions. It has increased by nearly four percentage points for industrial products since 
1978. In the face of international competition it is the government's duty, in consul- 
tation with our partners, to rapidly restore our economy's room to maneuver and its 
competitiveness. 


This effort will be made with respect for our international commitments. Any abuse of 
border protectionism would be more harmful than effective for industry. But the govern- 
ment will be vigilant as regards unfair competition. It will make use of the consulta- 
tion procedures which exist with our trade partners. Our attitude will be based on 
respect for strict reciprocity in trade and tariff practice. The attentios of the 
United States and Japan has been drawn firmly to this matter. 


Two priorities will be laid down within the framework of the 2-year plan: 


The reduction of energy dependence; 


The strengthening of our strong points as regards exports and the reconquest of the 
domestic market. 
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The government will propose a comprehensive energy program which will be the subject of a 
debate in parliament and then in regional bodies. We will not neglect any of the fossil 
fuel resources extracted from our own territory, provided that the cost of exploiting them 
remains acceptable in relation to world market prices. 


An active research and development policy for the utilization of renewable energy sources 
will be implemented. 


Finally, it is a question of pursuing a substantial but rational nuclear power program which 
takes account of the lower cost of this energy source but which avoids the headlong all- 
nuclear policy which was formerly promised us. 


I repeat, it is through dynamism in indusrty, a coherent industrial policy and increased 
consultation among national producers and distribution networks that it is possible to make 
an effective reconquest of the domestic market and to improve our competitiveness in the 
industrialized countries’ narkets. 


The economic and social modifications on which we are embarkiu, will be carried out without 
France seeking to isolate itslef. Not only will it remain open to the world, it intends to 
keep a firm hold on its role in the diplomatic arena. 


European Building and the Alliances 


Our rim is to build a proud France; a France of human rights, a France resolved to promote 

a new international order. You are aware of the hope that has been aroused in many foreign 
countries by Francois Mitterrand's election. Drawing strength from this current of sympathy, 

the diplomacy which we will develop will embark resolutely on the quest for real solutions 

to the inte antional economic crisis and to the grievous conflicts which are creating intolerable 
situations or many peoples. Only a worldwide effort of reorganization and solidarity can 

lessen the zones of tension and contribute to prosperity and peace. 


For France, the surest way to create an environment in accord with the wishes I have just 
put forwardis, first and foremost, European building. 


The cooperation mechanisms at the Community's disposal already owe much to our country's 
actions. The government will strive to go further and, above all, to ensure that the 
considerable organizational capacity which these mechanisms offer the member states are fully 
utilized in the service of economic revival, employment, the elimination of inequalities and 
cooperation with the developing countries. 


It is our firm intention to revive the spirit of the Community institutions and to settle--fairly 
and pragmatically--the current disputes. We are neither ideologists of supranationalism nor 
theologians of antisupranationalism. The restructing of the Community budget, the reform 

of the Common Agricultural Policy, the renegotiation of international arrangements like the 
multifibers agreement and the enlargement of the Community will be approached in a constructive 
spirit with a view of reconciling the definition of common positions and the safeguarding of 
France's interests. 


But the real task facing Europeans is on quite a different scale. It is a question of facing 
up to the crisis, that is, to unemployment, to industrial restructuring, to the problem 
of energy supplies. 


Well, in this new economic environment, the route o! free exchange appears paralyzed. The 
new division of labor, to the advantage of the multinational companies, is taking place 
without Europe and even against it. Unless Europe shakes off its lethargy, it is to be 
feared that the member states may be forced to resort to substantial protectionist measures. 
Then European building would be threatened. 
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To take up the challenge, Europe must show itself to be active and voluntarist, ensure 
the development of industries which represent a strategic interest in international 
competition and strengthen ties of cooperation with the developing countries. 


To take up the challenge, Europe must further extend the European dimension in the 
social sphere, as the president told his colleagues at the last European Council session 
in Luxembourg. The government will seek to rapidly give reality to the European social 
dimension by means of seeking a progressive harmonization of working conditions and 
working people's rights in the Community. 


Buc the importance which the government attaches to Community affairs does not mean that 
France will not hold on to its role in international relations. 


Our diplomatic action will be based on certain imperatives. I would like to emphasis 
three of them: maintaining our place in the world; fighting for respect for right; 
promoting international solidarity. 


We are responsible for a heritage which we must preserve and whose best elements we 
must augment. Out of respect for itself, France will honor all the commitments it has 
adopted and will not disappoint anyone who has found it a reliable partner. I am 
thinking in particular of all the African countries with which historical accident, 
but also generous impulses, have woven special bonds. 


The same loyalty leads us to reassert the importance we attach to the networks of 
friendships or alliances which bind us to other nations throughout the world. 
Naturally, first among our allies are the United States and our other partners in the 
Atlantic alliance. This alliance is not only a means to collective security, in our 
view, it is also a human community which we have joined of our own free will and within 
which we intend to implement our domestic policy quite independently. 


At the same time, France cannot keep its place in the world unless its independence, 
security and economic prosperity are guaranteed by its own efforts. That is why I 
wish to solemnly recall our commitment to all the efforts our country has made to 
obtain the means of independence, in particular, the military means. This effort 
will be pursued so that our defense policy, which is based on a national deterrent 
capacity, remains the ultimate guarantee of our sovereignty. In particular, France 
will accept no delay in the continuing technological race which is underway in this 
sphere. 


Unfortunately, not all our reasons for anxiety have been dispelled. They relate in 
particular to the continuing growth in the Soviet Union's military potential, which 
is manifested today in the medium-range weapons directly threatening West Europe. We 
have stated that our European allies cannot yield to intimidation and that global 
strategic equilibrium must be. 


The defense of peace lies not in neutrality but in the equilibrium of forces. If this 
equilibrium is disrupted, an additional effort must be made to restore it. Indeed, 
talks can only result in a situation of equilibrium. They must aim to lower the 

level of armaments. 


We must also fight for the respect of right. That means that France will seek to 

adopt an exemplary attitude and deliberately reject compromise and the tyranny of 

short term interests so as to lead the way to respect for the fundamental principles 

of international life. It will firmly assert the peoples’ right to control their own 
destiny, independence, sovereignty and security for states and the right to development. 


Thus, together with our European partners, we come out in favor of the withdrawal of 
Soviet troops from Afghanistan and the exercise of self-determination by the Afghan 
people and against all interference in that country's affairs. 
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We hope that the dailogue between France and the Soviet Union will soon find new impetus 
in accordance with the traditional relations of friendship between our two countries , to 
which both paid a heavy tribute in the last world conflict. 


In Poland where an effort toward revival and renewal is taking place in a peaceful manner 
and is giving rise to great hope, we are prepared to give assistance in conjunction 
with our partners. We assert our rejection of all foreign intervention and interference, 
whatever the motivation. Poland's problems must be resolved by the Poles themselves. 


We advocate that in the Near East a negotiated solution should take effective account of the 
legitimate interests of ali the region's states, including Israel, while recognizing 

their right to live within safe and recognized borders and guaranteeing the Palestinians 

the real right to a homeland. 


We advocate that an independent Kampuchea, free from foreign military presence and free 
to choose its own government, should regain the dignity to which it has a right. 


We advocate that in Latin American social progress should triumph within the framework of 
democratic institutions and without these changes being exploited from outside by being 
placed at the service of blind confrontations foreign to the aspirations of the peoples 
in the region. 


We also advocate that all the African countries, in accordance with the principles laid 

down by the OAU, should be able to live in peace, safe from aggression and foreign interference. 
In this sphere, France will assume its responsibilities more fully than before while 

respecting the will and interests of its partners and the universal principles which I have 
just mentioned. 


This leads me on to say a few words, finally, about our third imperative: promoting 
international solidarity. 


The increase in oil prices, the instability of raw material prices, the disorganization 
of the international monetary system have most often aggravated the economic and social 
situation of the developing countries without the aid policy of the industrialized 
countries changing in the least. 


The French Government, for its party, is resolved to strengthen bilateral and 
multilateral public aid to development and to achieve in full the objective of 0.7 
percent of the gross national production. 


In discussions with its partners among the industrialized and developing countries, the 
government will seek to promote new types of international cooperation, such as product 
agreements and the common pool of raw materials. 


It is time for the industrialized countries to display in concrete form their will to 
strengthen trade relations with developing countries. The government fully subscribes 

to the declaration published at the end of the ministerial meeting of the OECD council 

16 and 17 June. It regards the proliferation of exchanges with developing 

countries, stimulated by a voluntarist policy of aid and cooperation, as one of the 

chief instruments for restoring growth in the world economy. In forthcoming international 
meetings, France will seek to promote these ideas. 


In all its actions, France will renew contact with its history, which largely explains 
its prestige in the world. No aspect of France's influence can be separated from 

its culture and its past. France abroad is first and foremost the France of the 

1789 revolution, the France of audacity. Today once more France can offer an 

original model of society and can be creative. We want our country, in renewing 

contact with its tvaditions, to carry far and wide the values of human rights, fraternity 
and understanding of other peoples’ cultures. 
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We will, therefore, devote great attention to the development of cultural exchanges, within 
the framework of the French language in particular. Wherever possible, we will develop the 
bonds of language and culture which transmit the form of civilization which we value. 


Those, ladies and gentlemen, are the goals, the means and the timetable of governmental 
action. As you can see, there is no shortage of work, for you or for us. I thank you 
for your patience. 


To implememt this program, the executive and the legislature must work in concert. in an 
atmosphere of honesty and trust. To seal our common will, a vote is essential. 


That is why this morning I obtained the authorization of the cabinet to pledge the govern- 
ment's responsibility on this general policy declaration in accordance with Article 49 of 
the Constitution. 

Ladies and gentlemen, thank you. 


NATIONAL ASSEMBLY ABOLISHES STATE SECURITY COURT 





LD171852 Paris Domestic Service in French 1800 GMT 17 Jul 81 


[Text] The State Security Court no longer exists. The deputics of the National Assembly 
voted in favor of abolishing it by a show of hands. This decision is intended to return to 
theordinary law courts their power to review cases on attempts against the security of the 
state. 


EMPLOYERS, TRADE UNIONS DRAFT PROTOCOL ON WORKWEEK 





LD181315 Paris Domestic Service inFrench 1100 GMT 18 Jul 81 


[Summary] The National Council of French Employers (CNPF) and the trade unions have drawn 
up a protocol of agreement on work hours, a compromise solution which reduces the workweek 
from 40 to 39 hours and generalizes the fifth week of paid leave. The Force Ouvriere and the 
CNPF already signed the protocol]; some trade unions, including those of the small and 
medium-size enterprises and the French Democratic Confederation of Labor want until 

24 July to consider. The General Confederation of Labor, which has voiced strong 
reservations, will give its views in the next few days. 


The 39-hour workweek will mean, in fact, a maximum of 40 hours, including overtime, as 
opposed to the former maximum of 50 hours. The maximum number of overtime hours every year 
will not exceed a ceiling to be established during negotiations within the branches; the 
ceiling will vary from one branch to another. This represents an attempt by the trade 
unions to make room fer more jobs. 


In exchange, the emplovers obtained greater flexibility in the work timetables to ensure 
profitable operation of the machinery ‘n the face of reduced working hours. The employers’ 
requests have been accepted by the trade unions but only in principle; the ways and meaus 
have to be discussed by the individual branches. 


It is expected that the branch level negotiations will begin before 30 September. The 
conclusions will be made at a national level meeting to be held in December. Parliament 
will then be informed of the changes to be made in the law and the new program will 
undoubtedly come into force the beginning of this year. 


COMMUNICATIONS MINISTER DETAILS BROADCAST REFORMS 





LD162344 Paris Domestic Service in French 2200 GMT i Jul 81 


[Text] Communications Minister Georges Fillioud gave the senate a few details about the 
role to be occupied by local radio services in the future reform of broadcasting in France. 
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The new statutes will open the way to local expression but not to anarchy. Authorization 
for broadcasting, breaking the monopoly, will not be granted to business undertakings 

or to new local monopolies whether they are financial, municipal, trade union or political 
monopolies. The only stations authorized to broadcast will have to sign terms of 
references which will impose on them the status of nonprofit making organizations or 
low-power transmitter monitored by (?TDF) [French television] and the transmission of 
original programs. These local radios will not be authorized to form networks and will 
have to comply with the requirements laid down in legislation which governs the press. 
Finally, the government and parliament will decide whether advertising will be forbidden 
either partially or totally. 


MARCHAIS AGREES TO MEET WITH ITALY'S BERLINGUER 





PM171440 Paris L*HUMANITE in French 11 Jul 81 p 6 


[Text] At the meeting with PCF Central Committee Secretary Maxime Gremetz on 1 July, 
Antonio Rubbi, PCI Central Committee member and international section chief, proposed 

on behalf of the PCI Directorate a meeting between Georges Marchais and Enrico Berlinguer 
in the near future. Georges Marchais accepted this proposal with pleasure. The date 

and place of the meeting will be set later by joint agreement. 


PCF CADRES REPORTEDLY CALLED FOR GISCARD VOTE 





PM171530 Paris LE MONDE in French 8 Jul 81 p 7 


[Text] Alain Leygnier, a L*HUMANITE journalist (who wrote under the pseudonym Nicolas 
Prayssac), has sent the text of his letter of resignation to Leroy, editor of the PCF 
daily, to RENCONTRES COMMUNISTES-HEBDO, which Riszbin edits and which published the 
letter in its 3 July issue. Levgnier accuses the party leadership of “using doubletalk 
and the cynicism of omniscience™ and says that after the PS success and PCF's failure 
in the first round of the presidential election, there was “open capitulation, shameful 


opportunism and even behavior paralleling the old workerism." Leygnier adds: "This 

was a capitulation which, however, was not without duplicity: The Central Committee 
called on people to vote for Mitterrand, but some cadres, both senior and middle ranking, 
and some L'HUMANITE journalists campaigned for a Giscard vote or abstention. Petty 
political maneuvering triumphed to the detriment of principled politics. The leadership 
bears collective responsibility for this blow dealt to the revolutionary current of the 
French workers’ movement." 
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RED BRIGADES, INTERNATIONAL ORGANIZATION LINKED 





AU171943 Rome ANSA in English 1910 GMT 17 Jul 81 


[Text] Rome, 17 Jul (ANSA)--A top-secret document uncovering the link between the urban 
guerrilla Red Brigades in Italy and an “international organization" was reported here 
today to have been among the papers confiscated earlier this month from Maria Grazia 
Gelli, P-2 grand master Licio Gelli's daughter. The scoop will appear in the next 
issue of the ESPRESSO news weekly, whose editors confirmed today that the authenticity 
of the document has been proven. They said that no more than a dribble of leaks were 
available about the contents of the explosive document. 


What is known, ESPRESSO disclosed, is that it has been kept under seal as top-secret 
material since its disclosures not only regard Italy, but other countries as well. 

There was no explanation as to how the fugitive P-2 grand mason got hold of the document, 
described as being of “very recent" writing. 


All that ESPRESSO revealed was that it portrayed not-better-defined “big international 
organization" as somehow pulling the strings of leftwing terrorism in Italy. The 
weekly, which has made a reputation for itself with a long series of journalistic 
scoops, did not know the identity of the author of the document although it insisted 
that the existence of the document and its authenticity were indisputable. 


Maria Grazia Gelli was stopped at Rome's Fiumicino Airport on July 4 as she was 
entering the country with a suitcase in which a series of documents pertaining to her 
father's secret Masonic lodge were concealed. The nature of these papers has not been 
disclosed to the press, although some of them apparently falsely accused the Milan 
judges investigating the P-2 scandal of corruption. 


According to press leaks, another of the documents in the false bottom of Ms Belli's 
suitcase was a secret CIA report on Italian terrorism. 


Whatevertheir nature, the magistrates in Rome investigating the case have disclosed 
that the documents were full of “sensational” revelations. The woman is under arrest 
on charges ranging from espionage and crixinal association to aiding and abetting crime. 


SPADOLINI GOVERNMENT MAKES ADDITIONAL APPOINTMENTS 





Secret Service Officials 
NC181715 Paris AFP in English 1644 GMT 18 Jul 81 


[Text] Rome, 18 Jul (AFP)--The government today replaced the heads of Italian secret 
service agencies, whose reputations were thrown into question in the recent scandal 
involving the secret Masonic lodge, Propaganda Due (P-2). 


Emanuele de Francesco, 60, who served as police commissioner in Rome and Turin in the 
northwest, was named chief of Italy's internal security agency, SISDE. The police 
commissioner of Padua in the northeast, Orazio Sparano, 55, was appointed head of the 
Secret service organization CESIS. 


The nominations were announced following an inter-ministerial meeting today. 


Mr Sparano replaces Walter Pelosi, who is under judicial investigation for “political 
espionage". He allegedly ordered a surveillance report of the socialist state 
participation minister, Gianni de Michelis, and sent a copy to the P-2 grand master, 
Licio Gelli. Mr Pelosi resigned his post while the heads of the two other agencies vere 
put on “regular leave" for membership in the lodge. 
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Italy's secret services were reorganized in 1978 following charges that they were incapable 
of curbing Italy's surging terrorism. Following the neo-fascist bombing of the Bologna 
train station that killed 85 last August, they were again criticized for not forecasting the 
“reawakening" of Italy's extreme-right. Prime Minister Giovanni Spadolini has said he 

will place the CESIS secret service under his direct control. 


Military Chiefs 
LD182139 Rome Domestic Service in Italian 1700 GMT 18 Jul 81 


[Text] The Council of Ministers has appointed the top military chiefs. Here are their 
names: Gen Vittorio Santini is defense chief of staff; Gen Umberto Capuzzo is army chief 
of staff; Admiral Monassi is navy chief of staff; Gen Lorenzo Valdi Tara is general 
commander of the Carabinieri; Gen Nicola Chiari is general commander of the Inland Revenue 
Guard. 


Prefect Orazio Sparano has been appointed general secretary of the Interministerial 
Committee for Information and Security. Prefect Emanuele de Francesco is head of SISDE 
{the intelligence service]. The head of SISMI [military intelligence service] will be 
appointed at the next meeting of the Council of Ministers at the proposal of the minister 
of defense. [sentence indistinct]. 


Intelligence Officials 
AU182004 Rome ANSA in English 1945 GMT 18 Jul 81 
[Excerpts] Rome, 18 Jul (ANSA)--The Italian Government announced a radical shake-up at 


the uppermost echelons of the nation's intelligence services--army, navy and finance 
police--today in the wake of the P-2 Masonic lodge scandal. 





An interministerial committee today appointed two civilians to run Interior Ministry 
Intelligence Operations (SISDE) and the Liaison Office (CESIS) Emanuele de Francesco and 
Orazio Sparano respectively. An armed forces officer will be appointed in two weeks to 
head Military Intelligence (SISMI). 


All of the new officers appointed today to take over the key posts of command in the armed 
forces were said by Defense Minister Lelio Lagorio to “fully meet the essential (?requirements) 
for the high offices they will cover." 


Defense chief-of-staff General Vittorio Santini, who replaces Admiral Giovanni Torrisi. 


Army chief-of-staff: General Umberto Capuzzo, replacing General Eugenio Rambaldi, who was 
retired because of age. 


Navy chief-of-staff: Admiral Angelo Monassi, replacing Admiral Bini, retired because of age. 


Commander of the "Carabinieri": General Lorenzo Valdi Tara, replacing General Umetro 
Cappuzzo, who was promoted Army Chief-of-Staff. 


Commander of the finance police: General Nicola Chiari, who replaces General Oreste Giannini, 
a suspected P-2 member. 
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AVANTI ON PCI ‘SUPERFICIALITY* ON SOCIALISTS 





PM161405 Rome AVANTI in Italian 3 Jul 81 pp 1, 4 
{Editorial: "“Short-Sighted Analyses and Simplistic Assessments from PCI"] 


[Text] Altogether the observations devoted to the Socialist Party have been rightly 
identified by almost all press commentators as the most narrowminded and disappointing 
aspect of the opening report to the Communist Central Committee meeting. We shall see 
whether such a shortsighted and hasty approach is corrected during the debate and in the 
conclusions, but there is little hope of this judging from the premises. 


Meanwhile, we cannot fail to point out the superficiality of the analysis of Socialist 
policy, whose premises, motivation and formation are determined at the same time by the 
present and inalienable duties of governability; the requirements of regeneration, reform 
and progress; and a vigorous and proud thrust to the development of Socialist ideals and 
representation. 


This superficiality reveals a mixture of incomprehension and hostility. On the one hand, 
one has the impression that the PCI is unable to extricate itself from the limitations of 
a comfortably and unproductively dismissive view of the role and potential of Italian 
Socialism while remaining content to pay belated and self-interested tribute to European 
Socialism. The new PSI, rooted in the left and in the free and modern popular awareness 
of contemporary Italy, and determined to deal with and surmount both the reasons for a 
lengthy decline and the many crises afflicting the country (not excluding the crisis of 
DC-PCI bipolarism) remains incomprehensible to the intelligence of PCI headquarters. 


On the other hand, the very superficiality of an analysis backed by rambling observations 
and hasty assessments reveals a fundamental hostility toward the Socialists and toward the 
innovation that the Socialists represent (dear Comrade Natta, it is your pillars of Hercules 
[identified wtih Gibraltar, representing limit of human knowledge] and not our “search 

for the East by sailing West" that is in question; it is the narrow limits of your political 
culture, not our courage to explore and experiment, that are in question). This hostility 
reflects the still dominant tendency within the PCI; this hostility is incompatible with 

the unitary offers. Indeed, overall, it is precisely this contradiction that is paralyzing 
the PCI and shaping its policy in an ambiguous and sterile manner. 


But it the report is ambiguous, there are even in the PCI some people who border on 
provocation when they talk about a government formed 3 days ago, a government with strong 
Socialist representation and headed by a non-Christian Democrat, as "alien" to and not the 
friend of the workers. We reply most clearly that the ones who are not friends of the 
workers are those who do not defend the autonomy and unity laboriously gained by their 
trade union organizations; those, indeed, who threaten the unity edifice from within 
because they are summoned and forced to perform this task from outside, by a party 
discipline that has become more demanding. 


Moreover, it is no accident that the exacerbation of the tone of the antisocialism in the 
report and the Communist press over the last few days has gone hand in hand with a 
clampdown on internal debate and the insipid internal dissent, which are accused of 
“shortcomings in correctness and rigor of moral conduct" and “divisions,” no less, which 
the author of the report graciously “consents to others, but not to us Communists." 


Evidently at PCI headquarters speaking ill of the Socialists, splitting and weakening 
the trade union movement and normalizing the internal dialectic all boil down to the 
same thing. 
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COUNCIL OF REVOLUTION OPPOSES GOVERNMENT DECREE 





LD180904 Lisbon in Portuguese to Europe 0815 GMT 18 Jul 81 


[Excerpts] The Council of the Revolution today declared the government decree seeking 
to amend current legislation defining the boundaries between the public and private 
sectors of the economy as unconstitutional, thus opposing the views expressed on the 
matter by the constitutional committee which had endorsed the decree. This is the 
second consecutive time that the Council of the Revolution has gone against the con- 
stitutional committee's ruling on this matter. 


According to ANOP, the ruling by the Council of the Revolution was approved by a large 
majority. Only Gen Lemos Ferreira, Adm Sousa Leitao and Lt Col Canto e Castro opposed 
the council's ruling. 


Generals Mele Egidio and [name indistinct] were absent from the Council meeting. As 
usual, the president of the republic did not vote. 


The Council's decisions will be made public in a communique to be released this morning 
and read by the Council's spokesman, Lt Col Vitor Alves. According to ANOP, the com- 
munique will be very harsh toward the government. 


In a first reaction to the Council's ruling, which vetoes the government decree estab- 
lishing a new demarcation line between the public and private sectors of the economy, 
leader of the Popular Monarchist Party [PPM] Goncalo Riberio Teles said it might have 
unforeseeable consequences since it harms all the government's efforts to overcome the 
country's current economic crisis. The PPM leader does not believe, however, that the 
Council's ruling could lead to the resignation of Pinto Balsemao, but he admitted a 
conflict between the government and the Council of the Revolution has now emerged, and 
it will be difficult to solve. 


President on Decision 
LD182350 Lisbon in Portuguese to Africa 2000 GMT 18 Jul 81 


[Excerpts] Speaking to reporters today during a visit to Paredes, President Ramalho 
Eanes said he was certain that the decision of the Council of the Revolution would not 
cause any kind of an institutional breakdown. 


[Begin Eanes recording] I take the view that democracy is a system incompatible with 
dramatic breakdowns; this being so, and ours being a democratic regime, it is obvious 
that the decision of the Council of the Revolution will not, in my opinion, cause any 
kind of a breakdown. 


That was the first aspect I wanted to highlight. As to my personal position, it is well 
known; whenever this law has come before the Council of the Revolution I have come out 
against its being declared unconstitutional and have defended its promulgation. 


I would like, however, to explain my position further so as to clear any possible doubts. 
I take the view that this law, in its present version, provides a general framework that 
would not directly cause any significant changes in wur economic life. Secondly, I take 
the view that this law would not--even after it had been elaborated on in the revelant 
norms and regulations--lead to any major developments in the investments sector, because 
there is a revision of the Constitution coming up and this revision could always--in 
theory at least--change the law in question. 
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I would like to add that I understand the attitude of the Council of the Revolution-—-and 
respect it--in the light of the position it has adopted. Likewise, from a political 
Standpoint I understand--and accept--the government's position. I am aware that the 
government has inherited an extraordinarily difficult economic situation. It is under- 
standable that the government should seek to equip itself with all the instruments it 
deems necessary for carrying out its work--namely in the economic sector. 


However, I repeat, there are no breakdowns in democracy; our democratic regime gives us 
solutions instead. The first possible solution would b. the law's reappraisal by 
parliament by a specific parliamentary majority. Ia this case, as you know, the president 
of the republic would have no choice but to promulgate it. 


The other possible solution is the revision of the Constitution, which could already have 
been carried out and will surely now take place rapidly. This revision could totally 
change the entire legal framework that regulates the country's economic life, in such a 
way that all its active components--and especially the private enterpreneurs--would have 
clear prospects before them, with clearly defined rules, enabling them to invest con- 
fidently and thus create the wealth indispensable for improving the country's situation. 


I would also like to add that, in the light of what was said at the Council of Ministers’ 
meeting in 1980 when it discussed the Council of the Revolution’s latest veto on this 
law, I >bccame convinced that this law would not crop up again. What convinced me were 
the statements made at the time by the then prime minister--which seemed totally rea- 
sonable to me--to the effect that there would be no further legislation on the matter 
before the revision of the Constitution, because after the revision matters would be much 
simpler and clearer. [end recording] 


SAO TOME'S EX-LEADER TROVOADA RELEASED IN LISBON 





NC141028 Paris AFP in English 1012 GMT 14 Jul 81 


[Text] Lisbon, 14 Jul (AFP)--Former Prime Minister of Sao Tome Principe Miguel Trovoada 
has been released by President Pinta do Costa on the sixth anniversary of independence 
from Portugal, the Portuguese socialist daily PORTUGAL HOJE reported today. 


Mr Trovoada, who was a leading figure in the fight for independence, was arrested in 
December 1979 accused of destabilisation, economic sabotage and being a foreign agent. 


Portuguese Socialist Party leader Mario Soares asked President do Costa to release 
Mr Trovoada on several occasions. 


BRIEFS 


PARTY DEPUTY RESIGNATION--Mario Raposo, deputy chairman of the Social Democratic Party, 
"today resigned from his post." In a statement to Lisbon Radio late this afternoon, 
Mario Raposo said that he tendered his resignation due to “disagreements with a number 
of criteria which are being adopted by the party's political executive" and which were 
reflected most recently in the “press statement made by the prime minister after the 
meeting of the Council of Ministers the day before yesterday.” He added that his dis- 
agreement concerns basically the recently approved law on the parliamentary deputies’ 
revised statute and the prime minister's stand on the document signed by a number of 
MP's undertakingto present a new amnesty bill to parliament explicitly covering militants 
of the Revolutionary Party of the Proletariat currently in jail. [Lisbon Domestic Service 
in Portuguese 1830 GMT 16 Jul 81 LD] 
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OPINION POLL SHOWS IMPROVED LABOR PARTY STANDING 





PM171236 London THE DAILY TELEGRAPH in English 16 Jul 81 p 11 


[Text] On the eve of the Warrington by-election, the voting pattern of the nation as a 
whole shows Labour's lead continuing to improve from eight per cent last month to 10.5 
per cent this [month]. 


The most recent Gallup poll conducted exclusively for the DAILY TELEGRAPH also shows that 
approval of the government continues to decline with Mrs Thatcher's standin, as prime 
minister at its .owest ebb. 


Mr Foot’s popularity has not improved in line with his party's, and Mr Steel remains the 
only major party leader with a majority approval. 


With interviewing carried out while street violence was in the news, the number of people 
citing law and order as the most important problem rose from something like one per cent 
last month to 10 per cent last weekend. 


This came a poor runner-up to unemployment as a problem, which was mentioned by 68 percent. 


Replies to Gallup's normal voting question were: 


Today June May Apr 
Cons w 29.5 32 » 
Labour 40.5 37.5 35.5 34.5 
Liberal 14.5 18 18 14 
Soc. Dem 12 12.5 ll 19 
Other 3 2.5 3.5 2.5 


Replies to Gallup's now standard second voting question, where respondents are reminded 
of the existence of the Social Democrats, as we)l as the other main parties, shows 
Labour at its highest point since this question was first asked earlier this year: 


Today June May Apr 
Cons 25.5 28 28 25 
Labour % 33.5 29.5 29 
Soc. Dem 24.5 23 25.5 32.5 
Liberal 11.5 14.5 14 12 
Other 2.5 l 3 1.5 


Despite Labour's improvement support or an alliance between the Social Democrats and 
Liberals increased as indicated in replies to Gallup's third question when such an alliance 
is put to those interviewed. 


Today June May Apr 
Conservative 25 27.5 28.5 25.5 
Labour 33.5 33.5 28.5 28 
Social Democrat- 
Liberal Ww 37 40 45 
Other 2.5 2 3 1.5 


Labour has a narrow lead over the alliance among men, while the alliance is ahead among 
women. 
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The survey was based on a nationally representative qv.ca sample of 965 electors in more 
than 100 districts between July 8 and Monday. The “don't knows” excluded from Gallup's 
standard voting question amounted to 10.5 percent. 

Details of the standard “popularity” questions were: 


"Do you approve or disapprove of the government's record to date?” 


Today June May Apr 
Approve 23 26 29 24 
Disapprove 66 63 60 67 
Don’t know ll ll ll 9 


"Are you satisfied or dissatisfied with Mrs Thatcher as prime minister?” 


Today June May Apr 
Satisfied 30 33 35 » 
Dissastisfied 65 61 60 65 
Don’t know 5 6 5 5 


"Do you think Mr Foot is or is not proving a good leader of the Labour Party?” 


Today June May Apr 
Is 25 28 26 21 
Is not 52 48 52 54 
Don’t know 23 24 22 25 


"Do you think Mr Steel is or is not proving a good leader of the Liberal Party?” 


Is 56 61 63 60 
Is not 20 18 17 20 
Don’t know 24 21 20 20 


[Column headings in penultimate table are as published; final table has no column 
headings } 
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KIPRIANOU HOLDS NATIONAL COUNCIL MEETING ON CYPRUS 





NC162044 Nicosia Domestic Service in Greek 2000 GMT 16 Jul 61 


[Text] President Kiprianow presided over a National Council meeting that convened this 
afternoon. 


According to an official announcement, at the meeting which lasted for about 3 hours, 
the president of the republic briefed the National Council members on the latest develop- 
ment on the Cyprus issue, including the consultations that President Kiprianou had with 
the Greek Government during his recent visit to Athens. An exchange of views began at 
the meeting which will be continued. 


0 AGON Comments 
NC170748 Nicosia 0 AGON in Greek 17 Jul 81 p 2 
[From the “Our Positions” column: “The National Council”) 


[Text] The National Council, instituted by the unforgettable Ethnarch Makarios, proved 
until his death to be a very useful institetion. A man of Makarios’ stature considered 
that the critical moments through which the nation was passing dictated collective con- 
sultations and that the burden of responsibi -y for the necessary decisions was too 
heavy for his shoulders alone. 


With the adoption of the institution, Ethnarch Makarios considered it expedient to invite 
members of the National and Ministerial Councils to collective consultations prior to the 
adoption of any decisions. Responsibility for the decisions and the decisions thenselves, 
when the time came to take them, were his own. This, however, did not make him ignore the 
views of others. On the contrary, he asked for the recommendations of others and discussed 
with them both his own views as well as their recommendations. The result was that when 
he made his decisions there was no reaction and there was unity on the national issue. 
After Makarios’ death, the institution of the National Council was debauched. It was 
altered from a body for consultation into a body to be informed after the fact. This led 
to its fundamental dissolution when it became useless. 


The return of the Democratic Rally [DISI) to the National Cowncil will, we believe, offer 
an excellent opportunity for its revitalization. The moments we are passing through are 
mo less critical than those when Ethnarch Makarios considered it necessary to ask for the 
opinion of the masses. Nor is the burden of decision any less. There is, therefore, 
every reason for the National Council to function as it did at the time of Makarios--with 
the prospect that national unity on national isswes will emerge. 


O AGON: CONFUSION IN OFFICIAL POSITIONS ON TREASON 





NC 180806 Nicosia 0 AGON in Greek 18 Jul 861 p 2 


[From the “Our Positions” column: “Where Do They Stand’"] 


[Text] Government policy is, officially, expressed by the president of the state. The 
government's positions are those independently stated by the president despite the fact 
that other leading personalities of his own party express contrary views. Thus, when the 
president states that the case of treason remains open and that those guilty of it have 
not yet been punished, this means that this is what the government believes. This is why, 
only yesterday, we asked him to close the case by punishing those guilty without any 
further delay. 
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There is confusion, however, about the positions of his Democratic Party [DHIKO] on 

this issue. On the ome hand, we have the “second in command,” Chairman of the House of 
Representatives Ladhas, asking for the oblivion of the past, and the party's parliamentary 
representative, Galanos, taking a position against the investigation of those guilty, 
while on the other hand we have the leader of the party, Kiprianou, stating that those 
who think the case of treason is closed are vrong. 


There certainly is confusion and lack of clarity on the party's position on this serious 
issue, and it should be cleared up. 


Investigation Urged 
WC180855 Nicosia I SIMERINI in Greek 18 Jul 81 p 3 
[From the “Independent™ column: “The dossier and the government™] 


[Text] All parties are agreed and make lengthy statements that the dossier on the treason 
in Cyprus should be opened so that the complete truth may become known and those guilty 
punished. The government does not disagree. It tells us, however, in the words of the 
president himself, that it is unable to open this dossier because all the basic facts 

are in Athens and that only the Greek Government is in a position to reveal them. In 

its turn, Athens argues that the national interest does not at this moment recommend such 
amove. It has not escaped our attention, however, that Nicosia has never, openly and 
officially, asked Athens to proceed with the opening of the dossier. So long as it 

fails to do this, it means that Nicosia also does not want this dossier opened. If it 

is to prove the contrary, all Nicosia has to do is to grasp the opportunity to use the 
forthcoming visit of Foreign Minister Mitsotakis and to ask, on behalf of Cypriot 
Hellenism, that upon his return to Athens he proceeds with the opening of this dossier. 


USSR WANTS INTERCOMMUNAL TALKS TO CONTINUE 
NC160744 Ankara YANKI in Turkish 13-19 Jul 81 p 13 


[Excerpt] Views expressed by some parties during the election campaign in the Creek 
Cypriot sector to the effect that “Turkish Cypriots will make concessions after the 
elections” have led Western news media to talk about a NATO plan for Cyprus, which has 
caused anxiety and expectations in both the Turkish and Greek Cypriot sectors. The 
authorities concerned flatly deny these rumors. 


The changing conditions in the Middle East, the importance of defending the Persian Gulf 
and the occupation of Afghanistan by the Soviet Union have removed Western pressure on 
Turkey in connection with Cyprus. Now no one, not even the United States, talks about 
Cyprus and says “resolve this issue without further delay.” Only occasional press 
reports on “NATO plans” or reports that the United States will be given a base in Cyprus 
for its Rapid Deployment Force for the Persian Gulf worry the political parties in the 
Greek Cypriot sector. Such reports worry Moscow, too. Moscow advises the communist 
party AKEL, which is growing in strength in Cyprus, to see that the intercommunal talks 
are not discontinued. Therefore, the dialogue continues. Now that the general elections 
in both sectors are over, Denktas will fly to Ankara for consultations as soon as a 
government is formed in the TFSC. Then the Turkish and Greek Cypriot intercommunal talks 
will be resumed in earnest. However, no one expects an early result. The Greek Cypriots 
as well as some Turkish Cypriots, who have been worrying about it, know now that it is 
wrong to expect the Turkish military administration to make concessions for the sake 

of resolving the Cyprus dispute. Consequently, the intercommunal talks will have to be 
resumed and continued on 4 more realistic basis. 
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PAPER SEES CONTRADICTIONS IN NICOSIA, ATHENS VIEWS 





NC180756 Nicosia O AGON in Greek 18 Jul 81 p 1 


[From the “My Opinion" column: "The New Contradictions-—-Different Estimates Between Athens 
and Nicosia"™] 


[Text] Unfortunately, we are once again obliged to point out new contradictions and 
differences in evaluations by official Athens and official Nicosia on the prospects of 
the national issue. These contradictions and differences, unfortunately, appear just 
after the president's visit to Athens and declarations about joint views and positions 
of the two governments on the Cyprus issue. 


What are the clashing views and the absolutely contrary evaluations observable on both 
sides? The difference lies in the fact that the president of Cyprus says one thing while 
the Greek foreign minister says something different. 


On two consecutive days, Mitsotakis proclaimed that he is certain the Turks will submit 
“realistic and specific" proposals on the territorial issue and stressed he has “controlled 
optimism,” hoping for “positive developments” on the Cyprus issue. 


On the other hand, President Kiprianou appears pessimistic and misses no opportunity to 
declare that statements from the Turkish side leave no margins for optimism on a favorable 
outcome of the dialogue. Only last night, Deputy Interior Minister Stilianou stressed 
that the provocative and incendiary Turkish statements leave no doubt about the content 

of proposals to be submitted by the Turks on 5 August. 


This is not the first time that Nicosia says one thing and Athens another. This time, 
however, things are different. These clashing statements come only a few days after the 
consultations of President Kiprianou with the Greek Government, during which, as it was 
declared, “full unanimity of views" was established. 


It is characteristic that during his last statement Mitsotakis said: “With Kiprianou 
we exchanged information that is approximately the same as ours and we agreed on the 
handling." 


What kind of “unanimity of views" was achieved and how is it that “common information" 
was exchanged at a time when Athens concludes in advance that there will be a submission 
of “realistic and specific Turkish proposals” while N‘- sia states that with his state- 
ment Denktas revealed the unacceptable character of these proposals? How is it that 
Athens is optimistic and Nicosia is pessimistic? 


The people have every right to expect some sort of official explanation on this serious 
observable divergence in the evaluations of Athens and Nicosia. The people also 

expected that Kiprianou's visit to Athens would have cleared things up and would have 

set the foundation for a joint handling of new developments. It is with sadness that 

the people now see that confusion increases and that evaluations are completely different. 


CYPRUS WEEKLY REPORTS ITALIAN MEDIATION EFFORTS 





NC171105 Nicosia THE CYPRUS WEEKLY in English 17 Jul 81 p 1 


[Text] Rome--Italian Defence Minister Lelio Lagorio revealed here yesterday that the 
Italian Government was involved in quiet mediation between Greece and Turkey in an 
attempt to solve the Cyprus problem and Greco-Turkish differences over air space and 
Aegean sea rights. "The more we think about these issues and the less we talk about 
them the better," Lagorio told a news conference launching a monthly magazine on 
foreign and military affairs, ITALIA INTERNAZIONALE. 
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Asked whether Italy had volunteered to mediate or been asked, Lagorio replied "there was a 
convergence of intentions. Italy is carrying out without any clamour a task of dialogue 
and attention between Greece and Turkey on the (oil drilling) platform and on air rights,” 
Lagorio said. He said the issue of Cyprus where Turkey maintains several thousand troops, 
since she invaded the island in 1974. was also involved. Lagorio refused to go into 
details except to say that contacts had been stepped up in the past few months. 


Lagorio, a Socialist, said the efforts originated from a committee of the three nations 

to study problems of NATO's southern flank, the committee was created at a defence 
ministers’ meeting a year ago. He said contacts were taking place among chiefs of staffs 
of the three countries because diplomatic talks between Turkey and Greece had been stagnant 
recently. 


Disputes over rights for the seabed--believed to contain oil--and over air channels, have 
strained relations between the two nations since the Turkish invasion of Cyprus in 1974. 
In 1980, in the first breakthrough between the two NATO nations, Greece, and Turkey, 
opened Aegean airspace to international civil aviation. As a result airline companies can 
now fly over the Aegean Sea instead of taking costly roundabout routes. Last year, Greece 
rejoined NATO, despite domestic opposition from leftwing parties. 


PAPER ON EFFORTS TO EXPAND GOBBI'S ROLE IN TALKS 





NC170655 Nicosia I SIMERINI in Greek 17 Jul 81 p 1 


[Text] According to information available to I SIMERINI. the Cyprus Government is 
seriously considering severance of the intercommunal talks and an appeal to the United 
Nations if Turkish proposals on the territorial issue are not specific and substantial. 
As reported, Turkish proposals on the territorial issue are expected on 5 August. 


According to our information, the possibility of severing the intercommunal dialogue 
seriously concerns Gobbi, the special envoy of the UN secretary general in Cyprus, who 

is already making efforts to prevent a new deadlock. We have also been informed that a 
new formula is being studied aimed at expanding Gobbi's authority and at strengthening 
his role. The Greek side appears to accept the formula while the position of the Turkish 
side has not yet been defined. Finally, we are informed that, if necessary, Waldheim is 
determined to personally intervene in order to prevent severance of the intercommunal 
nepotiations. 


NORTH ASSEMBLY FAILS TO ELECT PRESIDENT 





TA161407 (Clandestine) Bayrak Radio in Turkish to Cyprus 1300 GMT 16 Jul 81 


[Text] Communal Liberation Party [CLP] Gazimagosa [Famagusta] Deputy Ismail Bozkurt, who 
was proposed as the legislative assembly president at the assembly meeting this morning. 
did not obtain sufficient votes. The legislative assembly met at 1000 this morning and 
held four sessions. Speaking at the assembly, National Unity Party [MUP] secretary 
general and Minister of Agriculture, Natural Resources and Energy Kucuk said that his 
party will not submit any candidates at this stage. CLP leader Alpay Durduran proposed 
party secretary Bozkurt as a candidate. Bozkurt could not obtain an absolute majority, 
namely 21 votes, in the first round of voting. Nineteen votes were cast in favor and 18 
against, 2 deputies abstained and 1 vote was void. The legislative assembly will meet 
again at 1100 on 18 July to elect a president. 


Nejat Konuk Elected 
TA181042 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 18 Jul 81 
[Text ] According to a news bulletin, Democratic People’s Party leader Nejat Konuk, who was 


a candidate for the assembly presidency, was (?unanimously) elected president of the 
assembly. 
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MITSOTAKIS GIVES FOREIGN POLICY NEWS CONFERENCE 





NC162240 Athens Domestic Service in Greek 2100 GYT 16 Jul 81 


[Excerpts] Today, Foreign Minister Mitsotakis had a free discussion with the press 
representatives on issues of foreign policy over the ERT television. The foreign 
minister stressed that the government considers the results of the country's entry to 
the EEC as very satisfactory. 


In answer to a question on the Cyprus issue and the Greek-Turkish differences, the 
foreign minister expressed as totally inaccurate the rumor about so-called Greek 
concessions in the Aegean so that Turkey will make concessions on the Cyprus issue. 
Greece, he said, has never connected the consultations that it holds with Turkey with 
its efforts to resolve the Cyprus issue in a friendly manner. It is foolish, he added, 
for one to think that exchanges can be made from one issue to another. 


Referring to the Atlantic alliance, Mr Mitsotakis reminded that the entire military 
armament of our country is Western and, basically, American. The military aid that is 
being granted in order to bring our national defense to a high level, he added, is 
being granted within the framework of the Atlantic alliance. If Greece ever leaves 
the alliance, it is certain that we shall not have its support. It is natural for 

the alliance, Mr Mitsotakis pointed out, not to support countries that are not its 
members. 


On the issue of the Greek-U.S. negotiations on the bases, the foreign minister said 
that the talks will be continued after the elections, based on a review of the old 
1953 agreement. 


Finally, he referred to his coming visit to Cyprus. The foreign minister said that he 
reserves cautious optimism for the coming developments of the Cyprus issue. There is 
hope, he added, that the Turkish Cypriot side will submit realistic proposals at the 
beginning of August, as the extension of suspense is not in the interest of Turkey. 
Lastly, he said that the visit that he will pay in a few davs to Nicosia indicates the 
Greek government's increased interest in the course of the Cyprus problem. 


AVEROF ANNOUNCES MEASURES TO IMPROVE ECONOMY 





NC192023 Athens NEWS in English 19 Jul 81 p 12 


[Text] Vice-premier Averof yesterday announced measures for the improvement of the 
economy. Among others, Mr Averof said that the investments program was under review 
and that the emphasis would be on financing big projects. It is hoped that in the 
next 4 months 5 to 10 billion drachmas will be saved. 


All public service corporations will be asked to reduce expenditures by 2 per cent, 
Mr Averof said (those with deficits by 5 per cent) and there will be a freeze on 
public service hiring--except for hospitals, educational institutions and the security 
forces. 


Other measures include the doubling of the amount banks can loan to small and medium 
businesses without collateral, doubling of housing loans and lengthening the “grace 
period,” increasing the ATE [Agricultural Bank of Greece] program to 2 billion drachmas, 
simplifying the Agricultural Bank's loan-granting procedures, setting up a program of 
loans to graduates mechanical and electrical engineering and agricultural schools, 

and others. 
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GOVERNMENT REQUESTS EXTRADICTION OF ACCA FROM ITALY 





TA191821 Ankara Domestic Service in Turkish 1800 GT 19 Jul 81 


[Text] Justice Minister Cevdet Mentes has announced that Turkey has officially applied to 
Italian authorities for the extradition of the murderer of Abdi Ipekci, Mehmet Ali Agca. 
In 2 statement to the National Press Agency [UBA], Mentes said that the Turkish Government 
expects the Italian authorities to show understanding on this subject. Mentes said: We 
have officially applied to Italian authorities for the extradition of terrorist Mehmet Ali 
Agca. Agca will receive the necessary sentence from the Turkish courts. 


FOREIGN MINISTRY CONDEMNS ISRAELI RAID IN LEBANON 





TA181715 Ankara Domestic Service in Turkish 1500 CMT 18 Jul 81 


[Text] It has been announced that Turkey believes chat the recent Israeli attack against 
Lebanon could create grave consequences in the rezion. The Foreign Ministry statement on 
the subject is as follows: 


We have learned with grief that the recent air and sea attack by Israel against Lebanon 

on 17 July has caused great loss of life. Israel‘s dangerous and grave actions could 
increase the existing tension and create serious consequences by inviting new elements of 
instability to the region. Through this action, Israel will bear the responsibility of 
the mounting tension and escalation in the region. Turkey is following with concern those 
developments in the region that highly interest it. 


CUMHURTYET INTERVIEWS FOREICN MINISTER TURKMEN 





NC170940 Istanbul CUMHURIYET in Turkish 14 Jul 81 ppl, 7 


[Interview granted by Turkish Foreign Minister Ilter Turkmen to CUMHURIYET correspondent 
Kenan Mortan in Izmir; date not given] 


[Excerpts] Question: In your address to businessmen in Izmir, vou stated that political 
conditions must be favorable for full EEC membership. Can vou expand on this? 


Answer: In principle, Turkey has decided on full membership, but as vou know, to be 
entitled to full membership we have to have an operating parliamentary democracy. We 

have informed the EEC that we would like to be full members. What we cre trving to do now 
is to fulfill the obligations toward the EEC which Turkey has had to postpone. The 
necessary joint customs tariffs reductions will be made in 1982. You appreciate that full 
membership cannot be attained overnight. For this to happen, optimum political conditions 
are essential. As a matter of fact, by synchronizing our application for full membership 
with parliamentary democracy, we shall be expressing our faith in parliamentary democracy. 


Question: Is there a favorable basis for intercommunal talks now that elections are over 
in the Turkish and Greek Cypriot sectors of Cyprus? 


Answer: Certainly. Talks should begin in July [as published]. However, I think the main 
talks will begin in August. In the meantime, I hope that the political parties that come 
to power will act with a sense of responsibility. 


Question: It is understood that Begin, who is in favor of a tough Israeli policy after 
the elections, is going to form the government. Is this likely to increase tension in 
the Middle East? 


Answer: Naturally, implementing a tough policy is by no means auspicious for the region. 
But tension in the Middle East is caused by more than one factor. 
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Question: Will the peace mediation conducted by Turkey through Prime Minister Bulent 
Ulusu continue? 


Answer: Yes, it will, but no great developments should be expected during the month of 
Ramadan. Turkey will undertake any and every effort which is likely to reduce tension 
in the region. 


STATE MINISTER LEAVES FOR NORTH CYPRUS VISIT 





TA171204 Ankara Domestic Service in Turkish 0900 GMT 17 Jul 81 


[Text] State and Deputy Prime Minister and Cyprus Coordination Council President 
Zeyyat Beykara has left for the TFSC. Baykara, who will attend the 20 July peace and 
freedom ceremonies, will also hold talks in the TFSC on economic and social matters. 


A delegation comprised of representatives of relevant ministries and organizations is 
accompanying Baykara on his tour. Baykara and the delegation accompanying him will 
return to Ankara on 21 July. 


TERCUMAN ON DENKTAS* INTERCOMMUNAL TALKS PROPOSALS 





NC171633 Istanbul TERCUMAN in Turkish 16 Jul 81 p 3 
{Report by Ozdemir Kalpakcioglu, AKAJANS correspondent, Ankara] 


[Text] Intercommunal talks in Cyprus are expected to be intensified during August 
following the formation of a TFSC Government. It is reported that President Denktas 
will arrive in Ankara on 21 July, where he will be received by Head of State Gen Kenan 
Evren and where he will have consultations with Prime Minister Bulent Ulusu and Foreign 
Minister Ilter Turkmen. 


According to information, obtained by the AKAJANS correspondent, the TFSC will be open 
to suggestions for land and border adjustments in specific areas instead of global 

talks involving specific percentages when the Greek Cypriot side brings up the question 
of Varosha as a priority issue. Sources say that the TFSC is ready for land adjustments 
in the south of Varosha and in Erenkoy (Kokkina), Avgona, Gaziler (Pyroi), Akincilar 
(Louroujina), and Duzce (Akhna) areas, but it is not prepared to discuss percentage 
suggestions concerning the whole of the island. 


On the other hand, it is also reported that the TFSC will insist on Turkey remaining 

as a guarantor as in the 1960 constitution and that the future Cyprus Republic be founded 
on the basis of a bizonal system. It is further reported that the TFSC will make no 
concessions on its demand that its equal partnership rights be represented in all organs. 


In the intercommunal talks, the TFSC will insist on the complete lifting of the embargo 
now being implemented against the Turkish Cypriot community. The TFSC will also want 
the recognition of the passport system currently being implemented in the Turkish 
Cypriot sector and it will insist on the ports being freely used by all ships as well 
as on allowing the passengers landing at Ercan airport to cross into southern Cyprus 
quite freely. 


Observers say that the attitude of the Greek Cypriot side will determine the fate 

of the intercommunal talks which are expected to be intensified in August. They believe 
that if this attitude takes the form of intransigence, the TFSC may adopt important 
decisions concerning its future. 
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TURKISH-GREEK CULTURAL COMMITTEE CONCLUDES TALKS 





TA171528 Ankara Domestic Service in Turkish 1500 GMT 17 Jul 81 


[Text] The Turkish-Greek cultural committee has concluded its activities in Ankara. The 

heads of the delegations, who held a joint news conference after the committee meetings that 
lasted 2 days, gave information on the developments. Head of the Turkish delegation retired 
Ambassador Turgut Menemencioglu said that the Turkish-Greek cultural agreement signed in 

1951 was reviewed at the committee meetings. Noting that they had discussed stepsthat might 
be taken to develop cultural relations within the framework of this agreement, Menemencioglu 
added that the proposals on which a unity of views was reached at the meetings will be submitted 
by the delegations to their respective governments. The head of the Greek delegation and 
former Greek ambassador to Ankara said that the aim of the committee was to activate the 

1951 cultural agreement. 


ENERGY MINISTER VIEWS RELATIONS WITH BULGARIA 





TA171300 Ankara Domestic Service in Turkish 0900 GMT 17 Jul 81 


[Text] It has been announced that as of next year, the electricity to be imported from 
Bulgaria will be doubled. Energy and Natural Resources Minister Serbulent Bingol answered 
our correspondent's questions on the talks held with the Bulgarian energy minister in Ankara 
a few days ago. Bingol said that currently Turkey is importing some 700,000 kilowatt hours 
of electricity annually from Bulgaria. Bingol noted that following the inauguration of the 
new transmission line being built between the two countries, this amount is expected to reach 
1,200,000,000 [as heard] kilowatt hours as of next year. 


Pointing out that cooperation will be conducted with Bulgaria on the enrichment of low- 
calorie lignite, which is produced in great quantities in various parts of Turkey, Bingol said 
that it will thus be possible to use this coal in industry and heating. 

Bulgarian Minister Departs 
TA181044 Ankara Domestic Service in Turkish 1000 GMT 18 Jul 81 
[Text] Bulgarian Minister of Power Supply Nikola Todoriev, who arrived in Turkey some time 
ago, has left for Bulgaria. After concluding his official talks in Ankara, Todoriev visited 
historic sites in Izmir and Istanbul. He left Istanbul for Sofia by air this morning. 


ARAYIS COMMENTS ON ECONOMIC RELATIONS WITH LIBYA 





NC161854 Ankara ARAYIS in Turkish 11 Jul 81 p 9 
{[“Interpretation of Events" column: “Turkey, Libya and Saudi Arabia"™] 


[Excerpts] Libya provides Turkey with 2-3 million tons of crude oil every year. However, it 
is difficult to say that by supplying Turkey with crude oil, Libya is extending exceptional 
facilities to Turkey. When the example of Iraq and Iran are taken into consideration, 

particularly that of Iran in the past 2 years, one might say “Libya is behaving jealously.” 


Apart from crude oil, Libya's importance to Turkey's economy has greatly increased. A 

total of $95 million worth of exports, equal to 7.1 percent of the total $1.34 billion worth 
of goods Turkey exported during the first 4 saonths of the year, went to Libya. The value 
of goods Libya has expressed a desire to purchase from Turkey has risen to $650 million, 

and this amount is expected to rise to $1 billion. On the other hand, $3.5 billion of the 
$5 billion worth of construction work undertaken by Turkish contractors in the Middle 

East is in Libya. 
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It can be said that Libya is careful’ ying to win Turkey's heart. It is, in fact, 
possible to talk about some Libyan success in this respect. For example, Libyan Air Force 
officers trained in Turkey are shown on Turkish television. If one can believe what the 
daily press says, one of the reasons West Germany postponed military aid to Turkey until 
September is that a few of the submarines obtained from Germany during the pervious aid 
period have been given to Libya. 


It cannot be argued that from Turkey's standpoint, these developments carry much weight 
apart from the fact that they improve trade relations. Nevertheless, Libya, which appears 
to be isolated from the arena of external politics, is undoubtedly trying to prevent a 
rapprochement between Saudi Arabia and Turkey, which, despite its economic difficulties, 

is the biggest military power in theMiddle East. Those who shape Libya's foreign policy 
believe that the protection of the interests of the Western powers in the Middle East 

is possible through the conclusion of a military pact between Turkey and Saudi Arabia. 
They also believe that later on Egypt and Israel will join it. 


The Turkish authorities have clearly stated, whenever the question has arisen, that Turkey 
would not be a party to such a plan. But Libya appears to be acting cautiously in this 
respect. It is very closely watching efforts Turkey is making in Saudi Arabia to overcome 
its economic difficulties and increase its foreign exchange reserves. Turkey's efforts to 
maintain its economic and financial relations within certain limits without undertaking 
any political responsibility in the Middle East cannot be easily accomplished under the 
present circumstances. 


MILITARY PROSECUTORS DEMAND DEATH PENALTY 





Istanbu! Command 
TA161914 Ankara Domestic Service in Turkish 1800 GMT 16 Jul 81 


[Summary] The third military court of the Istanbul Martial Law Command has begun trying 

24 militants belonging to an illegal extreme leftist organization accused of committing 
anarchic acts with the aim of overthrowing the existing order and replacing it with a 
Marxist-Leninist one. In his indictment, the military prosecutor demanded the death penalty 
for 5 of the suspects, who have not yet been captured. Prison sentences not less than 7 
years each were demanded for the remaining 19 suspects. 


The military prosecutor's office of the Third Army and Martial Law Command has filed a 
suit in connection with 39 members of the illegal Revolutionary Path Organization [Dev 
Yol] and the People’s Liberation organizetion who were involved in numerous anarchic inci- 
dents in Rize. The prosecutor's office demanded the death penalty for 12 of the suspects 
and prison sentences ranging from 5 to 15 years for the remaining 27 suspects. The Aegean 
Army and Martial Law Command has filed a suit in connection with 25 militants belonging to 
an illegal extreme leftist organization who are accused of killing 6 persons, one of them 
a security forces official. The death penalty is demanded for 10 of the suspects. 


Diyarbakir Command 
TA161909 Ankara Domestic Service in Turkish 1800 GMT 16 Jul 81 


[Text] The interrogation of 162 suspects belonging to the illegal secessionist Rizgari 
and Alarizgari [secessionist Kurdish organizations] organizations has begun at the first 
military court of the Diyarbakir Martial Law Command. The death penalty is demanded for 
ll of the suspects. The indictment, read by the military prosecutor, demanded prison 

sentences ranging from 8 to 15 years from the remaining 151 suspects. Interrogation of 
the suspects will continue tomorrow as well. 
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